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ENERGY ECONOMICS ARGENTINA 


BRIEFS 


ENERGY SAVING PROGRAM--Buenos Aires, 29 Jul (NA)--The fuels undersecretariat 
announced today that the first stage of the program for preservation of energy 

that it has drafted will go into effect. The under secretary, Guillermo Wallbrecher, 
and the director of the Fuel Conservation Department, Aniceto Horacio Torrea, 
announced during a press conference that the first meeting with the interested 
sectors will take place next Friday at 1500. Representatives from the Argentine 
Industrial Union (UIA); the under secretary for industrial development, Jorge 
Gaibisso; and Navy Capt Alcide Rodriguez, chairman of the National Industrial 
Technological Institute, among others, have been invited to Friday's meeting. In 
later and successive stages the program will include the "transport" and "housing" 
sectors with the purpose of thus completing a course of action that will permit 

the country to save 2 million tons of oil by 1985. This represents 2 percent of 

the energy consumption that has been predicted for that year and it is estimated 
that by the year 2000 the saving will amount to 10 percent, which is equivalent 

to 8.5 million tons of crude. [Excerpt] [PY071140 Buenos Aires Noticias Argentinas 
in Spanish 0255 GMT 30 Jul 81] 


OIL PRODUCTION--Buenos Aires, 21 Jul (TELAM)--Petroleum production in the first 

6 months of 1981 increased 1.9 per:ent over the same period in 1980, while imports 
decreased by 48.4 percent compared to the first half of 1980. These figures were 
revealed in a regular energy report of the Ministry of Public Works and Services, 
in which it also notes that electrical power generation in the first half of 1981 
was 1.9 percent less than the same period of 19°80. [Buenos Aires TELAM in Spanish 
2115 GMT 21 Jul 81] 


PETROCHEMICAL PLANT--Bahia Blanca, 4 Jul (TELAM)--Today a plant for extraction of 
ethane, propane and b\ “ane from natural gas was officially inaugurated in General 
Cerri. It will permit the Bahia Blanca petrochemical complex to begin its final 
step of development. This plant will produce 300,000 tons of ethane per year, the 
basic product for making ethylene, which in turn will be used by satellite firms 
in processing industrial products. It will also produce 106,000 tons of butane and 
70,000 tons of gasoline per year. The plant at General Daniel Cerri--10 km from 
Bahia Blanca--has the capacity to process 18 million cubic meters of natural gas 
per day under normal conditions, and it has been trial producing for the past 
months and shipping propane and butane throughout the country. Currently it is 
producing about 1,900 cubic meters of propane and butane per dc,, worth $500,000. 
[Buenos Aires TELAM in Spanish 1222 GMT 3 Jul 81] 


cso: 3010/1658 











ENERGY ECONOMICS BOLIVIA 


BRIEFS 


GAS PIPELINE--The [name indistinct] Italian Engineering Company has signed an 
agreement with the Bolivian Government Oil Deposits (YPFB) and the Brazilian 
Petroleum Corporation (PETROBRAS) for the construction of a gas pipeline which will 


transport natural gas from Santa Cruz de La Sierra to Sao Paulo. [La Paz Radio 
Illimani Network in Spanish 1130 GMT 1 Aug 81] 


cso: 3010/1658 














COUNTRY SECTION 


BARBUDA ACCUSES BIRD GOVERNMENT OF WITHHOLDING FUNDS 


Bridgetown ADVOCATE-NEWS in English 10 Jul 81 p 9 


[Text] 


CSO: 


KINGSTON. J maica., 
Thursday ‘CANA’ — The tiny 
East Caribbean island ot Bar- 
buda, which is seeking to pull 
out of its political union with 
nearby Antigua, has accused the 
Vere Bird Administration in St 
John's of usurping the authority 
of the Barbuda Local Govern- 
ment and of with-holding money 
voted to the island by the 
national Parliament 

The charge 1s contained in a 
letter, to Premier Bird from the 
chairman of the Barbuda 
Council | Local Government) 
Hilburne Frank. distributed to 
newspapers here. 

Barbuda is a sparsely 
populated 62-square mile isiand 
25 miles north-east of Antigua. 
with which it had a political 
union since 1865. 

The islands are to get formal 
independence from Britain this 
November. but the Barbudans 
want to revert to Crown colony 
Status. or to have the island of 
| 200 inhabitants as a separate 
nation — because of aileged 
neglect by the central Govern- 
ment. 

In the letter Mr. Frank 
charged that the Administration 
in St. John's the Antigua capital. 
had withdrawn the main- 
tainance of rovernment vehicles 
from the council, which it 
described as a breach of the 


3025/176 


Barbuda Local Government Act 
ot 1976 

The care and protection ot 
government butidings in Bar. 
buda. which should be the 
function of the Barbuda Counc), 
he added, had been taken over 
by the central Government 

Agricultural officers in 
Barbuda were not under the 
supervision of the local 
(rovernment as required by the 
Act. he claimed 

He also accused 
Agmuinistration of 


the Bird 
withholding 


‘the parliamentary allocations to 


Barbuda. 

Said Mr. Frank: ‘Your 
Government and the Parliament 
of Antigua have passed the 
Barbuda — 1980 Estimates in 
which 400000 (East Caribbean) 
dullars should reach Barbuda 
under the head Contribution 
trom Central Goverrment. 

“ot the $400 000 e:.acted for 
Barbuda in 1980 the last con- 
tribution that Barbuda received 
was on the third of June. 1980 in 
the sum of $20 000 and the total 
arnount in 1980 was $S0 OY) © 

Up to mid-June. Mr Frank 
claimed, the Barbuda Counc! 
nad not received any of the 1981 
contributions, and in fact had 
not received ‘one red cent’ for 
more than a vear 

He said the Barbuda Counci! 
estimated that tne central 


Government owed it more than 
31 million, excluding the annual 
grants for infrastructural 
development that had not 
materialised. 

At the same time. the Barbuda 
thewl charged. the greater 
portion of Barbuda’s revenues 
were collected by the Antiguan 
authorities and allocated to the 
central Treasury. 

Mr. Frank wanted to know: 
“If your Government cannot 
meet the contribution now, what 
guarantees have we that there 
will be an improvement aiter 
November 1. 1981 ‘proposed 
Independence Day’? Can the 
council look hopefully for set- 
tlement of the outstanding ac- 
counts before November 1. 
rer 

Antigua. Deputy Premier, 
Lester Bird. said last week that 
the Barbuda Local Government 
was totally dependent on the 
Antigua Treasury for its 
resources, and that those who 
were behind the secession move 
were leading the Barbudans 
astray. 











COUNTRY SECTION ANTIGUA 


BRIEFS 


TRINIDAD AND TOBAGO LOAN--St John's, Antigua, Wednesday (CANA)--Antigua is to 
receive a loan of EC$10 million (1 EC dollar equals 37 cents US) from the Trini- 
dad and Tobago Government. This was disclosed by Mr Hugh Marshall, Minister in 
the Ministry of Economic Development, Energy and Tourism, on return from a two- 
day visit to Port-of-Spain for talks with the Caribbean Aid Council Trinidad and 
Tobago's Minister of Finance, John Donaldson. According to Mr Marshall, the 
money will be used to improve the country's water supply system--purchase and 
installation of pipes across the island and construction of two water storage 
tanks. The minister noted that while he was in the twin-island republic, tender 
documents were also circulated to a short list of four Trinidadian firms for 
supply of the pipes. [Text] [Bridgetown ADVOCATE-NEWS in English 16 Jul 81 

p 3) 


CSO: 3025/178 











COUNTRY SECTION ARGENTINA 


TEXT OF JUSTICE MINISTER'S EXCLUSIVE INTERVIEW WITH 'LA PRENSA' 
Lima LA PRENSA in Spanish 19 Jun 81 p 8 


[Interview with Argentine Minister of Justice Amadeo Frugoli, author, time and 
place not given] 


[Text | "Never let this happen in Peru,'' said Argentine Minister of Justice 
Amadeo Frugoli in an exclusive interview with LA PRENSA. Dr Frugoli is a national 
deputy for the Democratic Party of Mendoza and a former university professor. He 
told of the era of terrorism in his country, when Marxism made the people think 
that violence is a means of fighting for rights that have been infringed upon, 
and violence was spread throughout the country. 


"Many died, but it was the subversives who started it. . . first with university 
students advocating violence, then a telephone pole blown up here and a bomb set 
off there, followed by kidnapings and assassinations." 


"That is why," says Dr Frugoli, "no one must let violence beccme an instrument of 
political action. We must not fall into the dialectical trap that violence from 
above engenders violence below. Either the state has a monopoly on force, or it 
ceases to be a civilized country. There are certain things we must defend, even 
with weapons." 


In the interview that appears on this page, Dr Frugoli presents his testimony 
about part of Argentina's recent history. He is an exceptional witness, having 
been a deputy when Campora took office, and there was political, social and econ- 
omic chaos engendered by Marxist infiltration; when Peron arrived; when Maria 
Estela de Peron succeeded him; and when the armed forces took over the government. 


"This has not ended,"' he went on to say. "It is a strategy of waiting for the 
whole social order to erode, for everything to fall apart. . . You may think I am 
exaggerating. No! You have to have lived through it." 


Diabolical Marxist Subversion 


"Marxist subversion is part of a strategy of international dimensions, diabolic- 
ally ingenious, which aims to destabilize the free institutions of the West, 
exploiting real or imagined contradictions in our system of social, political and 
economic organization," said Dr Amadeo Frugoli in response to our questions. 











"You have to have lived through Marxist subversion to be able to understand it," 
he said, adding that he could talk for hours on the subject, attesting to a ter- 
rible time for the people of Argentina. 


[Question] But the people. . .? 


[Answer] Unfortunately, many well-intentioned people do not grasp the serious 
nature of this problem. 


[Question] How did the problem of subversion begin? 


[Answer] Around the sixties, in isolated events. One day they destroyed a 
telephone pole; another day they set off a bomb in a refinery. . . I would say it 
started with the meanderings of the Illia Administration, which were accentuated 
with the military government. 


[Question] Was it accentuated with Campora, or before? What about the generalized 
pardon? 


[Answer] It must be explained from the beginning: Many university professors 
began to be apologists for violence in their lectures. There was an intensive 
diffusion of Marxism, but not as a political activity, rather as an ideology for 
active militance. Thus, violence was defended in the universities, and in the 
name of liberty, people were allowed to act. 


[Question] Only in the university? 


(Answer] The so-called "Third World priests" came on the scene, hiding demagoguery 
behind the mask of religious values. They went into the slums--here they are 
called "young towns''--and consecrated the Body and Blood of Christ in an empty 
condensed milk can; the can gave them a more popular image in religious matters. 
Thus, they attracted many youths in the name of the Gospel of rectification: the 
struggle against poverty, for the elimination of injustice. But its true meaning 
was hidden. 


[Question] What happened next? 


[Answer] Then the systematic robberies of financial institutions began (assaults 
on banks). No one discovered them. At the time people simply thought they were 
clever and strong, but actually they were subversive organizations amassing funds 
to buy weapons and carry out the actions that came next. 


[Question] Such as the kidnaping of the Born brothers, which netted them $60 
million? 


[Answer] Yes, precisely. Moreover, they decided when to infiltrate. Then Peron 
received them while in exile in Spain, and called them "special organizations." 
There were even classes in urban and rural guerrilla warfare in a feature film 
that appeared all over the place. 








[Question] Peron approved the assassination of Gen Aramburu? 


[Answer] Not only that, but when a subversive terrorist died in Buenos Aires, 
Peron sent a wreath. When in Spain he was asked, "What do you have to say about 
this?" he answered cynically, "It is a police action." Peron's objective at that 
time was to break the government somehow. An enemy of the government was his 
friend. 


[Question] Did he introduce the Marxists in his movement? 


[Answer] Yes, because they were the ones who worked for him in Argentina (or at 
least he thought so), undermining the government with the ones who kidnaped 
Aramburu first, and then proceeded to carry out despicable murders. 


[Question] Was that before the fall of Ongania? 


[Answer] Yes, before. Those were the first steps. One of the kidnapers is still 
alive, Montonero chief Firmenich. In a magazine (CAUSA PERONISTA) he wrote an 
article called "Minute Details of the Kidnaping and Death of Aramburu," giving 
details which led to the subsequent erection of a monument to Aramburu. He stated 
that when Aramburu was taken out after the "trial," if you can call it that, and 
his hands were tied, they told him he had been condemned to death. Aramburu 
looked them in the eyes and said, "Proceed."" He asked that they tie his shoes and 
allow him to shave. Thus, he died a hero's death. One of those guys, impressed by 
his victim's courage, bent down and tied his shoes. They shot him once in the 
neck and once in the heart. Then they put him in a barrel with lime, and the 
cadaver was discovered later. 


[Question] Peron approved that? 


[Answer] Yes. He sent the Montoneros a letter congratulating them, saying how 
could you condemn an act destined to do justice to an enemy of the Peronist 
cause. It was vile, horrible. 


[Question] And when Campora became president? 


[Answer] All those people entered the government. . . It would take hours to tell 
about it. Even the Grenadiers, a group traditionally respected and loved in Argen- 
tina, were forced to retreat to their quarters because the Marxist agitators 
affronted them. 


[Question] During the elections? 


[Answer] It was during the inauguration. The regiment chief had two alternatives: 
order a massacre or retreat. He retreated, and the president was unable to go 
from Congress to the Casa Rosada by car, as tradition dictates; he had to go by 
helicopter. It was total chaos. 


[Question] Are these phases of subversion? 
[Answer] It is a climbing pi cess. . . For example, I was sadly reminded of my 


country when I was driving around the Plaza San Martin here in Lima. There was a 
Sign saying: ''To power through the right to bear arms." 











This is the way it starts. They have to make the people believe that violence is 
an instrument of the political struggle to regain rights that have been trampled 
by the privileged few. They must convince the young peuple, above all, that they 
are the vanguard; that the only way to change is through violence; that peaceful 
means do not produce change. Violence is the way, direct action. Laws, dialog, 
institutions are no gocd; everthing that exists now serves the interests of the 
multinationals. .. It is the old Marxist theory. The systems of production 
determine the structure of society, on which rests a superstructure of law and 
politics which simply reflects the system of economic organization. 


[Question] After that, the fund raising began? 


[Answer] The assaults, the weapons supplied by foreign countries. It is an interna- 
tional strategy. In Argentina there was an organized military structure that con- 
fronted military groups; they took towns. 


[Question] What did they do in the captured towns? 
[Answer] They killed a great many people. 
[Question] What happened in the case of the Klein family? 


[Answer] They were saved by a miracle. He told me one day that in the morning a 
subversive group arrived and told the servants to leave. Then the oldest son, 
12 years old and curious, went out with the servants while the family slept. A 
subversive saw him outside, and while the others were planting demolition charges 
around the house, he signaled and fired with a machine gun. The boy was 
terrified, as fragments of the wall hit him in the face and drew blood. .. He 
was forced to go back inside the house. When the boy was inside, they set off the 
explosives, and the entire house came down. It was a miracle that no one was 
killed. They were buried. It took 6 hours to dig out one giri ... they had to 
put an oxygen tube in; but the girl did not want to come out because she thought 
the subversives were still out there. Her mother recovered from the shock and 
shouted, "You have to come out!"' But even that didn't persuade her, because she 
was afraid they were waiting outside to kill her. 


50 Years of Political Instability 
[Question] How did Economic Minister Martinez de Hoz' economic experiment fail? 


[Answer] There was a serious problem of implementation which worsened in late 
1978 and early 1979. It began to produce a series of digressions from the 
original program of 1976. Basically, I think the problem has been in the desire 
to curb inflation by maintaining an artificially low dollar, while at the same 
time setting up an indexing system. There was a reform that stimulated savings by 
deregulating interest rates, but at the same time the state backed up deposits 
100 percent, which was contradictory because risk is an essential element in a 
free market economy. If the state backs up deposits, it climinates the risk. That 
is what led to the adventures of Mr Trozo and other economic groups. 











Question] How do these groups operate? 


(Answer| The financial law provides that when a group owns a fina ial entity, it 
cannot have more than 10 to 15 percent of the credit portfolio. But there were 
those who gave practically the entire portfolio to their own firms. 


[Question] Was there no control? 


[Answer] The Central Bank did not play the supervisory role that is incumbent 
upon it. There were incredible cases. 


[Question] What about imports? 


[Answer | That was another problem. Import tariffs were eliminated, and the intro- 
duction of superfluous goods was encouraged. Since the dollar was undervalued, 
exports were in a very tight spot. 


[Question] What solution is being applied? 


[Answer] When this administration took over, it inevitably had to straighten out 
the economy. It had to devalue the currency three times, and just recently there 
has been some stabilization because of the creation of different kinds of market: 
the commercial market, where exporters operate through the state, and a free finan- 
cial market. 


[Question] But are the public enterprises still in debt? 


(Answer] Yes. They are perhaps our Achilles tendon. The deficit of these enter- 
prises is a very serious problem. They are about $11 billion in debt. But turning 
them over to the private sector would not be so easy, because someone has to want 
to buy them. 


‘Question] Isn't there any absorptive capacity? 


Answer] That is the problem. In 5 years there was no policy of privatization. 
The Argentine productive apparatus has gotten out of kilter, so from the 
beginning the president has said that our principal objective is to reactivate 
the productive process. 


|Question] Through foreign trade? 


[Answer] The prospects look good. The grain harvest promises to be huge. We have 
broken the record for meat sales in one month, and the trend is continuing. 


8926 
CSO: 3010/1623 











COUNTRY SECTION ARGENTINA 


'LA PRENSA' URGES DEFENSE COOPERATION WITH U.S. 
PY081050 Buenos Aires LA PRENSA in Spanish 3 Aug 80 Section 2pl 
[Editorial: '"'Reaffirmation of Continental Defense"] 


[Excerpts] We have commented with satisfaction on some attitudes and manifestations 
of the current administration of the United States of America related to the 

foreign policy which it proposes to follow. They outlined with clarity the decision 
to definitely curb the Soviet penetration of the American continent. Recent news 
verifies the initial announcements by the State Department in Washington. Now 

the double objectives of this policy have been spelled out. On the one hand, the 
strengthening of the economies of the various states in the whole Caribbean area. 

On the other hand, a jointly-conceived course of action will be launched to 
effectively isolate Cuba, both economically and diplomatically, because that country 
is the outpost in Latin America for the hegemonic interests of the Soviet Union. 


As concerre the achieving of Cuban isolation, the administration of President Reagan 
has reportedly already initiated the necessary international consultations. The 
thesis of that policy would be that Cuba represents Soviet interests in Africa, 

the Middle East and Latin America. Starting from that premise, Reagan favors 

going to "the source” as the only way to "deal with Marxist terrorism and the 
subversion in Central America and in southern Africa." However, it is added, it 

is not possible "to go to the source” nor to take direct action without the 
necessary preparation of public opinion on the continent. Consistent with this 
proposition, the U.S. president reportedly will begin within a short time to reveal 
his program. This would probably contain the following points: the tightening 

of the economic isolation of Cuba, real and efficient in its results; the setting 
up of a radio station with the name of "Free Cuba"; to make known the criminal 
intervention of Fidel Castro in Africa; to strengthen the U.S. presence in Florida 
and Guantanamo; to obtain the adherence of the other American nations to this 
process; to return to their native country Cuban citizens judged to be undesirables. 


The U.S. Government proposes to implement that political action not with unilateral 
paternalistic acts, but on the contrary, with a concerted action. In this respect, 
it is correspondingly significant that the new U.S. ambassador to the Organiza- 
tion of American State (OAS), Mr J.W. Middendorf, not only is a person with the 
most absolute confidence of President Reagan, but who shares the ideas expressed, 
and these will define his attitude in the OAS. 
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Mr Middendorf has just completed a trip through South America which of course 
included our country. It is more than likely--though the travelling ambassador 
diplomatically denied it--that in his contacts with the governments with which he 
visited he would not have avoided the topic of cooperation to support the announced 
political propositions of the U.S. president. Unquestionably, the continent is 
permeated with subversive Marxism. Its presence in America grows day by day like 
a malignant tumor. This phenomenon imposes a serious responsibility on and calls 
for serious reflections by the American community, particularly the countries of 
the Southern Cone, and for more than one reason. It is not sensible for the world 
which respects freedom to turn deaf ears to Reagan's proposition or not to contri- 
bute with determination to confront Soviet imperialism. Acting otherwise would 

be inexplicable suicide by free men and nations. 


For the Republic of Argentina, absurdly aligned with Moscow's puppet--that is, 
Fidel Castro--the moment has arrived to review its position that is maintained for 
trivial reasons divorced from its history and from its tradition. For some time 
already responsible Argentine public opinion has demanded our political rupture 
with "third worldism" and the so-called "nonaligned." It might be that the two 
are conceptually different, but in action they are lumped together and confused 
very easily. Argentina should not miss the opportunity to give to its foreign 
policy an impulse worthy of its tradition of freedom and greatness. In the face 
of revolutionary Marxism which is shaking the continent there is no room for 
netural policies nor fictions of isolations. The call has been made for joint 
action and this should be accepted as the sole road suitable for the resistance to 
the forces of destruction and serfdom. 


CSO: 3010/1672 








COUNTRY SECTION ARGENTINA 


VIOLA'S DIFFICULTIES, OPTIONS ANALYZED 
Civilians, Military View Crisis 
Buenos Aires CLARIN in Spanish 21 Jun 81 pp 12-13 
[Article by Joaquin Morales Sola: "The Option Confronting Viola" ] 


[Text] The political leadership talks about a "serious national emergency," the 
president acknowledges the existence of a crisis, and the labor unionists believe 
that the time has come to take to the streets to voice their true facts. 


Has the crisis erupted in Argentina? What has happened to make everyone speak in 
that apocalyptic tone? 


In the first place, it should be emphasized that the crisis does exist, but has not 
erupted just now. 


Disguised with many masks, that crisis has been existing among the Argentines for some 
time, but many thought that it was spreading only on paper. 


The difference at this politica] juncture is that now the crisis is in the streets, 
in the pockets of the workers, the accounts of businessmen and the government treasury 


itself. 


It would be unfair, at the least, to assume that su~’ a situation is the work of the 
present authorities: the blame has a first and last uname, and must be sought in that 
duality of power comprised for 5 years of General Videla and Dr Martinez de Hoz. 


Very few in the political system are willing to disregard that historical fact, but 
there is a great deal of difference in the critical view of General Viola's govern- 


ment. 


Everyone agrees that the government has been sluggish with regard to the problems: 
doubts and hesitations are in evidence, and sometimes the only thing that is gained 
is a paralyzed image of government initiative and action. 


To some, it is a matter of the competence and suitability of the individuals surround- 
ing the president in his cabinet; they claim that there is a lack of stature for 
coping with the deepest crisis that Argentina has ever known. 








To others, it is merely a matter of the political conditions; they point out that 
what is possible has been done within the reduced politics! space that is available. 


In other words, it is impossible to confront the Videla administration definitively, 
it is impossible to reverse the entire Martinez de Hoz orientation overnight, and 
it is impossible to make immediate alliances with the large areas of the civilian 
society that are willing to do so. 


In short, it is impossible to give a sudden blow to the helm, but rather it must be 
diverted slowly. 


Will the crisis withstand that tactic imposed by the internal affairs of the military 
front? 


Since it is difficult to give the answer in advance, let us merely say that, last 
week, $450 million left the Central Bank in 3 days, while the reserves dr pped to 
less than $1 billion in North American currency. 


Aside from whether or not the "off the record" procedure was fitting (a doubt of con- 
cern to the government alone), the warning given by Minister Garcia Martinez about 
the possibility of a "financial collapse” is latent. 


It is known that the same minister spoke in these terms during an agitated cabinet 
meeting which had to be adjourned by the president himself, with good manners, to 
prevent the occurrence of insurmountable friction among his closest collaborators. 


Moreover, the disparity of views between Garcia Martinez and Minister Sigaut is 
nothing new in Argentine politics, although many attribute to che former the inten- 
tion of wanting to open the bidding for the seat in the Palace of Finance. 


Is the situation such that one might now consider the inheritance of Lorenzo Sigaut? 


To some (and their number is constantly increasing), his opportunity to prove that 
he can tame the horse of the crisis will begin to be exhausted halfway through the 
winter. 


To others, he may, rather, renew many faces very close to him, in order to prove that 
he is willing to admit mistakes and make corrections, which would give hima little 
more oxygen. 


In any event, it is the conditions of the crisis themselves, the "force of events," 
that will establish the short terms and the others as well which involve this military 
experiment in its entirety. 


There are some who claim that tomorrow another exchange holiday will have to be decided 
on to prevent the drain of foreign exchange. On Friday, the money-exchange offices 
closed an hour after opening, which was sufficient time for $250 million to leave. 


Two days of exchange holiday in 3 weeks is eloquent evidence that the economic nation 


is still locked in the financial adventures on San Martin Street, while the real 
nation awaits the measures that will replace exhaustion with vitality. 
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In this connection, the strike of the SMATA [Union of Mechanics and Related Automo- 
tive Transport Workers] mechanical workers last week was in the nature of a "warning," 
which is not confined to that union alone, but covers the entire labor spectrum. 


Some claim that it is unjust for them to hold strikes now against Viola, when they 
did not do so against Videla and Martinez de Hoz; just as it is another injustice, 


they add, for them to hiss at Viola on the soccer field when they did not do so to 
Videla. 


But this cannot be of concern; it is a logical consequence of the change in the 
political conditions. 


No one believes that Videla and Martinez de Hoz were better than Viola and Sigaut, 
but the former (simply) did not have the slightest problem in applying the most 
severe measures to repress any threat of protest. 


We must add to this the fact that the economic fiction whichexisted at that time 
concealed much of the real crisis. 


The economic crisis has also exposed the political crisis, which is reflected essen- 
tially in the image of instability of General Viola's government. 


Here and abroad, everyone assumes that the days of the second government of the mili- 
tary process are numbered. 


Furthermore, there must be very few precedents in Argentine history of a government, 
shortly after its initiation, having faced the destabilizing campaign which has 
shaken this government from the beginning. 


One need not be very suspicious to notice that, behind such a campaign, there must be 
the sectors displaced in March, primarily those who answered to Dr Martinez de Hoz. 


During the past few days, the government has also made a serious blunder in announc- 
ing publicly that it would abolish the official notices in the morning paper LA 
PRENSA, the paper engaged in the harshest criticism of the government. 


In addition to the moral questioning of that measure, which it deserves, because an 
attack on the freedom of the press is involved, it should be noted that the govern- 


ment, by so doing, paved the way for unnecessary opposition. 


Whether or not one shares the views of the century-old newspaper, the fact is that 
a decison of that kind does nothing but rarefy the political atmosphere even more. 


But, the question should be asked: is General Viola's instability real? 
It may be said that the remarks from the different military sectors do not agree at 
all with the more gloomy prognostications circulating on some levels of the civilian 


leadership. 


No one mentions a rebellion to overthrow the general who is governing in the Casa 
Rosada. 
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However, some rumors emerging from the military system itself seem disturbing: for 
example, it is said that some are considering the establishment of new conditions 
for the military process, whereby no mention will be made of its conclusion, and 
it would be extended for several more 5-year periods. 


That plan must obviously have excluded General Viola, since he is moving to attain 
the goals of the process as soon as possible and then reestablish a democratic 
system. 


In this context of stories and rumors which has by now been entrenched in Argentina 
as a natural element of its geography, General Bussi, commander of the strategic 
corps of Palermo, spoke. 


Every time this general appears on the scene, the political antennas begin to move 
about, as if to detect something important. 


Since he governed Tucuman, during the first year of this process, Bussi has been 
photographed as a man with a political destiny, although he has had sufficient 
discretion to reduce his public iippearances to a minimum. 


He has made several statements: for example, that the Army is aligned, in disciplinary 
fashion, behind its commander-in-chief, and that the military process extends beyond 
its "temporary protagonists;" and he made a laconic reference to the industrial and 
agricultural-livestock paralysis, and to the educational crisis. 


To some, the substantive content of that speech showed very little solidarity with 
President Viola; but to others, he said what had to be said by a military commander 
who has no political position. 


As is his custom, after that appearance Bussi resumed his silence; and hence it was 
impossible to ascertain with which of the two inferences he was identified. 


Three days later, the president spoke, in a speech which apparently did not meet 
all the expectations that it had created. 


The presidential message has two definite parts: the first, in which he assumes res- 
ponsibility for the entire past 5 years, and in which, at times, he seems to be 
stepping backwards, assuming a warning tone. 


In the second part, on the other hand, he again becomes the permeable, accessible 
person. At one juncture he remarked: "The president has the official position of 
command, but that does not imply abandoning receptiveness to sound, disinterested 
opinion." 


He went on to say: "My government will go in search of consensus; that is, it will 
use all the means of communications that will bring it the proposals, the criticism 
and the suggestions of the political parties and the great intermediate social 
bodies, keeping it clearly in mind that these communities must have a presence and 
an influence, because it is obvious that the entity as a whole neither excludes them 
nor ignores them." 


In that message, he mentioned again those who speculate with instability, in which 
he, personally, does not believe; and it contained a realistic portion regarding the 
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social situation: "I am not unaware of the economic difficulties that the country 
is experiencing, or of their repercussions on its inhabitants." 


Less than 24 hours earlier, two major political groups had assumed a position publicly. 


The Development movement, in a document signed by Arturo Frondizi and Rogelio Frigerio, 
requested urgent, deepseated changes, endorsing the trend that had been noted to date, 
although it pointed out that, "The present leadership, despite its good intentions, 
has been affected by slowness in the measures for providing a sound footing and by 
some indecision." 


The party which governed from 1958 to 1962 also called for a change that would "not 
be partial, but total in the economic orientation," and stated that the deficit of 
the public enterprises last year amounted to $8.2 billion, which is equivalent to a 
daily loss of $24 million in that currency. 


The Development movement's statement stresses that what has failed is the conception 
and the non-implementation of the 1976 plan, and puts forth the basic lines for an 
economic reestablishment, which are aimed essentially at a “complete justification of 
prices, charges, wages and rates of exchange," and at a “simultaneous attack on the 
deficit in the public sector, and on a productive structure that is subordinate to 
the external factor and incapable of producing the goods and services required by the 
community." 


The Radical movement, in turn, claiming that "we are at the brink of collapse," called 
upon all the social and political sectors to deal with the national situation. 


After describing the conditions of the crisis, the Alem party explains: "The govern- 
ment cannot be based on force; if the public condemns it, it will do it no good to 
take refuge in isolation, nor empty words the message of which is disbelieved." 


The Radical summons includes the military, but it is known that, next week, the bila- 
teral contacts with the other political forces will begin. 


Once the minimal requirements for the multisectorial meeting have been agreed upon, 
it has been learned that the Radical leaders will offer a golden opportunity to the 
military commanders to join in the initiative. 


Hence, after his party's document was released publicly, Ricardo Balbin remarked: 
"This is not a front against the Armed Forces." 


It should be recalled that, about 2 months ago, the proposal emerged from among the 
members of the Peronist movement to convene Bittel, Frondizi and Balbin at a meeting, 
which would not necessarily be a decision-making one; but the plan did not materialize 


later. 


Spaces gained in politics are not returned, and the leadership of the parties and 
sectors seems willing to occupy those belonging to it. 


Very few are willing to aim their darts at the Viola government, but they want it 
to make full use of the implements of power, particularly since they know that it 
is risky to count on the failure of this experiment. 
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But they also know that there is only one step between inertia and failure. The 
government's option seems clear: Either it embraces the former holders of power to 
check the destabilization campaign, opposing all sectors of national opinion, or it 
opposes the former, to implement the plan for consensus itself. 


Which one will it take? 


The only certainty is that middle roads sometimes prove to be futile, dangerous and 
solitary. 


Videla, Viola Compared 
Buenos Aires CONVICCION in Spanish 21 Jun 8] pl 


[Article by Hugo Ezequiel Lezama: "We Are Making an Act of Faith in the Lack of 
Faith"] 


[Text] What I notice most during these nervous times that we are experiencing is that 
the causes are not being reflected upon with a less superficial criterion. 


The rates that are not declining, the dreadful drain of dollars, the government's 
slowness, some resounding failures, the eager (and at times unwarranted) accusations 
against the presidency, the storm of rumors: all that, combined with a paradoxical 
but actual indifference, are not causes, but merely symptoms. Therefore, so long 

as we continue to be hypnotized by the symptoms, we shall be unable to detect the 
origin of our political pathology, much less discover the proper therapy. 


The process has had more luck with the philosophical formulation of its principles 
and objectives than with the governments responsible for implementing them. But 
this is the question: If the Videla presidency had a grace period of 9/4 days, 
why is such severe intolerance being shown toward the Viola presidency in only 82 
days? 


Since there is an excess of amateur psychologists, we shall attempt’ to view the 
matter from a different angle. 


1. Videla began his presidency at a time when the country was ending its war against 
terrorism. Thus, to destabilize Videla would mean playing into the enemy's hands. 


2. Videla evinced a calm, clean-cut image, ranging from his physical appearance to 
his ethical qualities. No one credited him with remarkable skill as a statesman, 
but in Argentina that is more to one's advantage, since there is a well-known 
traditional distrust for intelligence. 


3. Videla was president during the World Soccer games, and received some of the 
general euphoria. 


4. Videla made some mistakes in the handling of the Beagle case, but they were not 
publicized widely, because everyone tended not to discredit the president's image 
when we were on the brink of an armed confrontation. 
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5. When he had been in the government approximately a year and a half, Videla began 
to be replaced in public opinion by his minister of economy. Through a mysterious 
mechanism in the collective mind, the serious errors of Martinez de Hoz magnetized 
the citizens’ repudiation on him; but no one considered the fact that this minister 
was acting with the permission of his immediate superior, the president, and the 
concentration of rejection for Martinez de Hoz acted as protection for the image of 
the president, who lost notoriety, but won security. 


6. And, finally, part of the Armed Forces (almost until the last moment, let's say 
until the collapse of the BIR [Regional Exchange Bank] ) believed in the juggling 
of Dr Martinez de Hoz's excellent dialectics. 


These six points (and many others that we have omitted so as not to tire you) are 
some of the elements that fostered a patience which lasted 974 days. Let us now 
make a comparison with the current situation. 


1. Viola began his presidency amid an economic-financial-productive earthquake, which 
transcended what the military themselves had imagined. Besides constituting a tremen- 
dous problem in itself, this contributed another one, no less serious: the fantastic 
expectations of the public. The collective mind has frequent childish reactions. 

That of believing that everything will be solved by a mere change in individuals is 
one of the most frequent of these. 


2. Viola evinced a rather tired physical image and, as a personality, everyone had 
heard tell of his "skill" and his "political astuteness." This is not favorable in 
Argentina either, because it kindles misgivings, suspicions and distrust. 


3. The image of physical weariness has not been belied by events, because there has 
been a delay of many invaluable days in producing the rapid corrections that the 
nation required. 


4. When those measures occurred, they proved disappointing and insufficient in the 
eyes of the public, which reacted with a violent act of faith in the lack of faith, 
wreaking havoc with the dollars to cling to a reliable lifesaver. 


5. Viola formed his economic team with personages who were intellectually respectable 
but dissociated from the establishment, its lodges and clubs. Previously, even if 

it was just to quarrel, those with money always had four or five telephones of 
"prominent people" available, whom they could call. Now, those telephones are being 
answered by strange voices that cannot be addressed with the nickname originating in 
school, rugby, golf or (the most desirable of all), polo. So, those with money are 
bewildered, alone and, of course, annoyed. 


6. The misgivings, suspicions and distrust seem to have served Viola as more of an 
inhibitor than a stimulant, and he has lost the accurate outlook somewhat. Friday's 
speech is an example, especially in the economic portions. 


7. Since Viola is not a traitor, he cannot speak to the citizens using blunt language, 
informing them of what he inherited from the presidency of his friend, Videla. Hence, 
he has not broken the bond, and in the first part of the speech he stresses "the 5 
years of government of the Armed Forces," thereby making himself jointly responsible 
for the immense previous mistakes. 
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8. At the same time, the stormy days that he has been experiencing as a result of 
the many sectorial attacks, without political backing of his own to rely on, have 
caused him to reinforce his status as a "delegate" of the Military Junta; he praises 
the present system of power and secks a little relaxation in the supreme organ of 
the state. 


These eight points (and many others that we have omitted so as not to tire you) are 
some of the elements that fostered this impatience within 82 days of the government's 
beginning. 


The president's dilemma at the present time is dramatic: On the one hand, he needs 

a brief rest, physically and psychologically, to reorganize his resources and to start 
demonstrating an able, dynamic government. On the other hand, he cannot waste a 
minutes of time. He must change the image, because it is not known the extent to 
which the Armed Forces will share the decline. Viola, as cofounder of the process 
and a former member of the Military Junta, is quite well aware that the president may 
be relieved by the Junta without a change occurring in the political power structure. 
ln any event, that extreme measure is undesirable, because, although it is officially 
called for in the statutes, it would not fail to be a shock to the process. 


President Viola has spoken, and the political portion of his speech was clever, and 
I would even say brilliant. But there is no room for any more words; it is now the 
time for deeds. Only deeds will restore the government's confidence, credibility 
and authority. 


All of us sensible Argentines hope that this will occur. 
Measures Against ‘LA PRENSA' Discussed 
Buenos Aires LA PRENSA in Spanish 17 Jun 81 p 9 


[Article by Manfred Schoenfeld: "Measures Such as the One Taken by the Government 
Against ‘LA PRENSA' Reveal the Weakness of the Regime" ] 


[Text] The newspaper LA PRENSA already has 4 long-standing tradition (certainly an 
honorable tradition, of which those who contribute, even though in the most modest 
fashion, to putting out the paper day after day can be proud) with respect to 
opposing governments, and being harassed, persecuted (and once even closed down, 
first, and later confiscated, for 5 years) for defending liberty and telling the truth. 
Hence, neither LA PRENSA nor those of us who write in its columns (whether or not the 
signature of the authors of the commentary or article appears) are scared by a measure 
such as the one just adopted by the government for the obvious purpose of punishing 
this newspaper and damaging it economically by banning the publication of official 
notices in its pages. 


We leave to the experts in legal matters the consideration at to whether the authori- 
ties themselves have the right to dispose in that manner, at their whim, ‘of public 
funds appropriated for reporting matters which (presumably) are in the public inte- 
rest, and of information which we think no one has the right to deny the readers of 
an organ with the circulation of LA PRENSA. But it is obvious that this is not the 
issue under discussion. The report issued from an official source in the matter 

did not even take the trouble to disguise the reason which prompted the decision 
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in this case. In the opinion of the government, LA PRENSA is harming the "process," 
and therefore, what are colloquially termed "supplies" are being cut off from LA 
PRENSA where there is a direct way of doing so. Ominously added to this was something 
about other measures that, it was clearly intended to indicate,were apparently not 
adopted; which (it is implicit) does not preclude the possibility of this occurring. 


Some Suggestions 


We would like to know what such measures could be in this state of law, on this path 
toward pluralistic democracy preached to us every day in the official addresses as 
being either somathing which we are already experiencing fully or something that is 
in full progress in the directions indicated. 


What could it be? Intimidating private advertisers so that they will not advertise 
in LA PRENSA? Sending (as was done in Peron's best times) municipal inspectors to 
find something that would make it possible, for reasons of health or whatever, to 
close our editorial rooms, administrative offices or printing shops? Attempting to 
provoke some artificial conflict, disguised as pseudo-trade unionism? Or resorting 
to the more rapid expedient of accusing us of "ideological subversion," and applying 
for that purpose some article of the legal instruments (the institutional acts) which 
the "process" created and which, according to the vacillating judgment of our Supreme 
Court, are at times superior to the Constitution and, on other occasions, however, 
must be subordinated to it? 


As the reader may observe, we are offering an entire series of suggestions on how 

to curtail the freedom of the press, and how to hold a threat over a newspaper which, 
with its reporting and its commentary, is "annoying" certain sectors within the govern- 
ment. The measures in question are not too original, we admit, but after all it 

would not be the first unoriginal action, in that and any other category, taken by 
certain sectors of the government of the "process." 


Criticism That Dates Back to ‘Our Beginnings’ 


This paper has beer assuming a critical attitude toward the officials of the present 
government (as wel. those of any other, during its more than a century of existence) 
virtually from the very beginning of the "process," that is, since March 1976. At 
that time, it was the object of a "severe warning" (those were the words officially 
used), when it published in an advertising space a demand, not only for putting an 
end to a Peronist government (as had occurred), but also to the Peronist regime. 

In other words, it was told that what should be done from that time on was to dis- 
mantle the distorting machinery to which the Peronist regime had tied virtually the 
entire country, in all its vital manifestations. 


Needless to say, the aforementioned "severe warning” was ignored by the manage~ 

ment of LA PRENSA, just as there was a disregard for everthing originating with that 
kind of "mini-ministry of propaganda" which the authorities tried to establishin the 
government residence: orders to publish or to cease publishing this or that report; 
requests (when the tone was softer) to do so; hints for doing so, etc. Until the 
time came of the famous (among newsmen at the government residence) incident wherein 
an employee, while calling the editorial staffs of the capital media on the telephor 
(in order to convey the "request" that something be published or omitted, we do not 
recall), received the instruction from her colleague: "Don't bother calling LA PRENSA, 
they never pay attention." 
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No, LA PRENSA "does not pay attention." It prints what it thinks should be printed 
(in other words, what it owes to its readers, who are seeking the truth, and not the 
concealment or distortion of the truth), and it expresses opinions in accordance with 
the rules of its own code, a code of ideological and professional ethics, which has 
survived and will still continue to survive many governments. And so this newspaper 
has been printing (in its reportorial section, in itseditorials and by those of its 
columnists who sign their names and those using pseudonyms) much during the past 5 
years that has not exactly been to the liking of one government sector or another: 
exposures of violations of the state of law, articles in favor of the independence 
of the judicial branch, commentary demanding information on the fate of the missing 
persons, editorials citing the squandering of government funds, criticism of the 
unjustified Pharaohnism in certain public works, a judgment of the economic policy 
in general, accusations of attempts to impose on the country totalitarian ideologies 
or institutional systems contrary to the spirit of the Constitution, the defense of 
the best Argentine traditions in the realm of public education threatened by obscur- 
antist sectarianism, and hundreds of other issues, the criticial treatment of which 
(this, among other aspects, has been one of the essential factors in the conflict) 
caused the government to feel watched and overseen, and not to think that, in the 
absence of a legislative branch of elective origin, and with a judicial branch 
assuming positions that are at times glaringly erratic, the entire country was at its 
feet, and that the proverbial "fourth estate" would tolerate such a thing. 


Strange Chronological Coincidence 


All that we have just enumerated (and the list was merely a brief one: for example, 
we omitted foreign policy, the position taken toward Chile, that adopted in the case 
of the Malvinas, etc.) was accepted with relative calmness by the authorities of the 
"process," by both the government of General Videla and that of General Viola. 


But it so happens that lately (and, to top it off, ata time when, after the juggling 
of the previous economic team and the poor remedies of the current one, an ominous 
storm front is forming all over the country), this paper and some of its reporters 
have considered nothing more suitable than to approach the most heated issues of all: 
namely, for example, how much do the high-ranking public officials earn? How have 
government funds been spent lavishly on all kinds of useless luxuries? And, if not, 
why is there no public rendering of account? Why is there not more information on 
the matter? Why is there no publication, in minute detail, of the offers in the 
bidding on certain public works (before they are awarded, not afterwards), as a LA 
PRENSA editorial recently noted? 


What a notion, to discuss such issues precisely, to commit such a gross indiscretion 

and to try to pry into these matters when, thanks to the astute economic policy 

enacted previously, factories are closing in the country, the unemployment rate is 
rising, there are pay stoppages and it costs more every day, excuse the colloquial- 
ism, to "fill the pot"! For anyone to think, in such an alarming situation, of 
discussing useless public spending, or unproductive public enterprises, and those 
accommodated in them, is like "mentioning rope in the house of one who has been hanged." 


No, indeed not. The Mothers of Plaza de Mayo, let it be. The exchange policy, well, 
what is one to do? The fact that the television channels never stop becoming privately 
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owned; well, at least the government has a powerful medium witi: which to influence 
public opinion (by way of monopoly); and, in exchange for that, once in awhile it 
puts up with a sharp criticism. And the same for Chile, the Malvinas, or whatever 
it may be. 


But don't affect certain gentlemen in the proverbial "most sensitive organ," the 
purse! Because, without question, the newspaper which dares to do that must be 
opposed to the noblest goals of the "process," it must even be subversive! So, as 
a first measure, cut off its government advertising; and more measures will come 
later. 


We say that this is a miscalculation. A government which reacts in this way, and for 
that (transparent) reason no less, must be very weak within; it must feel very 
insecure. If it is afraid to be asked to render an account of what it has spent, 

and of how it has been spent, it will end up having to render such accounts, but 

not to the organs of the "fourth estate," rather, to those who succeed it in power, 
perhaps sooner than it may think. 


2909 
CsO: 3010/1513 
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COUNTRY SECTION ARGENTINA 


FURTHER PRESS COMMENTARY ON SINAI PARTICIPATION ISSUE 

Not in National Interest 
PY100321 Buenos Aires CLARIN in Spanish 31 Jul 81 p 15 
[Editorial: "Reflections Over Sinai" ] 


[Excerpts] Toward the end of 1966, the founder of CLARIN, Roberto Noble, published 
an extensive article entitled "Satellitism Against Sovereignty." The article 
covered our foreign policy from the origins of our nation and showed the basis on 
which it was built, its permanent nature without improvisations, with the vision 

of the role Argentina should have in the Americas without being seduced by promises 
of any nature whether ideologically or materially consistent. 


This article was written in opposition to the proposal to create an inter-American 
defense force and it clearly established that the “guiding unyielding guidelines" 
for all generations of Argentines were based on the defense of sovereignty, 
nonintervention and self-determination of people, legal equality among states, the 
principle of peaceful solutions to conflicts, restrictions to regionalism, univer- 
salism in relations with all countries of the world and just opposition to hemis- 
pheric organizations endowed with rights capable of curtailing the rights for 
sovereignty and the exercise of self-determination. 


Roberto Noble said: "We are allies to the great cause of the Americas, that is, 
the great cause of Western and Christian civilization and we advocate this to its 
last consequence. Our position is clear, definite and not distorted. We are not 
a satellite. A satellite is a country that resigns its personality and exchanges 
its birthrights for the handouts of material aid; a satellite is a country that in 
order to change its economy, to lay down its pattern for progress and even to fix 
the strength of its armed forces admits subordination and promises to obey. We 

do not advocate this." 


These inspiring words are back in our spirit because they are the basis of a great 
national passion. It has nothing to do with useless principles or being complaisant 
with the past. On the contrary, the idea is to understand--as beautifully explained 
by Roberto Noble--that "just as the United States proclaims in the writings of one 
of its favorite sons that Americans can be ‘loyal friend and redoubtable foes' 

we should show that we can and we know to be ‘great allies and not minuscule 
satellites.'" 
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The Egyptian proposal that Argentina participate in sending a peacekeeping force 
to the Sinai should be considered calmly, in the light of our permanent national 
interests. The first of these interests is to preserve national unity. A country 
like ours that contains an important Jewish community and another important Arabic 
community (in particular Syrian-Lebanese) within its breast cannot help but see 
the problems of the Middle East in terms of peace, and to work toward making this 
peace unrestricted. This vocation stumbles over the limited nature of the Camp 
David accords but, above all, is contradicted by reality such as it stems from the 
persistent fighting in other parts not covered by these accords, which have not 
succeeded in giving a solution for the overall national problems endangering the 
Middle East. 


The peacekeeping force can do nothing more than endorse the existing situation. 

It will not add an iota of security to what has already been achieved through 
unilateral peace. If we also take into account the continuing hostilities on other 
fronts in the Middle East theater, the guarantee stemming from our country's sending 
a contingent would be precarious in general and in particular, risky regarding the 
home front. Furthermore, the San Martin Palace was not the original promoter of 

the Camp David formula, which is different from the contributions that it had 
opportunely effected within the UN, keeping in mind its proper place, to the cause 
of peace in the Middle East. 


The argument that the United States is waiting to see what our attitude will be 

in order to reward us or not with its benevolence is mistaken, aside from being 
irrelevant. A solid friendship between Washington and Buenos Aires, at the level 
of the best moments of the past, is highly desirable. But it can only be arranged 
on the base of surmounting the structural problems of the hemisphere in such a 

way that the values that characterize the West constitute the common pledge for 
continental cooperation. It isn't a poker game. It isn't a problem of merits and 
demerits, nor does it depend on the good payments that the superpower might offer 
its--thereby--interested friends. It is the consequence of the coincidence of 
specific interests and--above all--of national realization. Thus, the "pragmatic" 
arguments give rise to an uncomfortable coyness even in those who must refute them 
and see themselves obliged to make known their nonreasoning character, their 
nature as magical appeals to actions taken out of context, that is, empty of history 
and the diplomatic tradition, presented as if they were capable of supplying some 
sort of historic reopening when in reality they don't coincide with the real 
objectives of the Argentine nation. 


Step Toward Peace 
PY110121 Buenos Aires LA NACION in Spanish 30 Jul 81 p 8 
(Editorial: "The Argentine Tradition: To Serve Peace" | 


[Text] All international policies suppose the existence of substantial principles 
and the adaptation of the circumstances to said basic norms. 


We are a member of the community of 150 nations which make up that world forum 


that is generally overflowing with loquacity to the extent of diminishing its 
scant effective action on the great problems of our times. We joined the UN because 
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Argentina understood that the ends of its charter were to avoid a new conflagration 
dragging the world to its destruction and degradation. So much was peace the cause 
of its existence that it was declared emphatically that the primordial need of 

its activity was to overcome the causes of war. Since 1945, the year of its 
founding, mankind has suffered, despite the localization of the combat actions, the 
impact of the Vietnam war and the Middle East conflict. It did nothing or very 
little to stop the former throughout its long duration, and it is truly fitting to 
say that in the latter case the negotiations compiled by the highest world organi- 
zation have done nothing but complicate it and delay its resolution. 


If one considers human rights, the UN and all its agencies have systematically 
ignored the attacks and injuries which have been committed and are being committed 
in countries which have switched to Marxism as the official dogma, and in many 
African and Asian states, under the pretext of it being internal affairs which one 
must not interfere in. Contradictorily, in the United Nations and the organizations 
which depend on it issue daily and continuous condemnation and measures that affect 
Israel when it takes what its rules call defense measures. The organization is 
quiet if the victims are the peaceful citizens of the state which the UN itself 
created more than a quarter of a century ago. It would be fitting to make the 
condemnation if the policy of accusing were not so notoriously dual. 


The agreement achieved by U.S. action in the Arab-Israeli confrontation was sealed 
at Camp David. Certainly it brought peace to the biggest adversaries. Egypt is 
the country in the Arab camp with the biggest population and the greatest military 
capacity. Practically, even if the open war has not been succeeded by complete and 
total peace, the state of conventional war between Cairo and Tel Aviv has been 
ended. Normal diplomatic relations exist between the two countries now. The 
dispositions agreed upon at Camp David have been completed to the letter, both in 
the dates set as well as the decisions agreed on. Now it is a question of arriving 
at the final stages which will be overseen by the United States and the countries 
who agree to join the military force. Egypt as much as Israel wishes Argentina to 
be one of the components of that force, this includes the United States, although 
it has not yet formulated an official petition. 


To deny that despite certain weaknesses the Camp David accord is a great step for 
peace is absurd. Moreover, given the correct relationship existing between the two 
former belligerent nations it is fitting to discard all bloody clashes due to the 
agreement having been carried out without difficulties up to now. 


Nor is it acceptable to invoke our country's traditional neutrality in order to 
refuse our participation, something which would be just the opposite. By this 
Same tradition--seen well by the Egyptians, Israelis and the United States--to 
develop the strengthening of peace in so worrisome a conflict would be to receive 
a satisfactory reward. 


Naturally, it is necessary before deciding definitively for the invitation to come 
in an official form with exact details on the requirements, tasks and corres- 
ponding powers; the number and type of personnel req_ired, the duration, etc. 

Once this unavoidable requirement is met, the decision will have to take under 
evaluation the national interests coincidental with the policy of peace charac- 
teristic of our leadership [conduccion]. The Argentine foreign policy is linked 








to this, as successive statements of our authorities have expressed, without 
implying ceasing to be independent with respect to the great powers; but truthfully, 
neither should it be submissive to the small nations, notwithstanding the fact 

that in view of there being so many they will eventually bring weight to bear on 
more or less superficial questions that pertain directly to national interests. 

Not having discovered in the suitable request anything which we oppose, we must 
take the request as a high honor to Argentina and the recognition of its ability 

to secure the affirmation of peace and the renunciation of the exercise of force, 
which are being demonstrated in the current reciprocal relationship of Egypt and 
Israel. Moreover, an incontrovertible fact is that since the United States agrees 
to proposing our presence in the Sinai the irritating conduct by the administration 
of Mr Carter has been replaced by confidence and understanding toward our country. 
Finally, we say that it is fortunate that Argentina is not threatened like other 
countries by an oil boycott. 


CSO: 3010/1672 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


AUSTRIAN TANKS--Vienna, 17 Jun (AFP)--Argentina is negotiating with the Steyr-Puch 
Company for the purchase of an undetermined number of Kuirassier tanks, the director 
of that Austrian firm Michael Malchazer confirmed today. However, Malchazer 
specified that for the moment Argentina has not signed a contract and he denied 
that allegation, which was published yesterday in the INTERNATIONAL HERALD TRIBUNE 
of Paris. According to that story, a contract was to be signed today in Paris for 
the sale to Argentina of 57 Kuirassiers which had earlier been destined for Chile 
but which the Austrian Government had been forced to cancel in the face of the 
opposition. Argentina since 1978 has bought about 60 Kuirassier tanks. (The 
Argentine Embassy in Paris has not confirmed or denied the HERALD story, limiting 
itself to telling AFP that the contract would not be signed at the embassy). 
[Text] [Paris AFP in Spanish 1821 GMT 17 Jun 81] 
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COUNTRY SECTION 


BARBADOS 


EDITORIAL CRITICIZES CARIBBEAN'S SOFT STAND IN GRENADA 


Bridgetown ADVOCATE-NEWS in English 20 Jul 81 p 4 


[Editorial: 


[Text ] 


It has taken some time for the: euphoria of the 
Grenada “‘revolution’’ to wear off, at least as far as a 
number of people in the Caribbean is concerned. But 
many are beginning to see implications of the 
“revolution” in a somewhat different light from the 
almost ecstatic welcome with which it was received 
in 1979in many quarters. There could have been no 
doubt that the Gairy regime had been guilty of 
misusing its power. It was accepted by many in the 
circumstances that the only remedy was rebellion. 
The fact that rebelS are always judges in their own 
cause was easily overlooked because of the Gairy 
abuses. 

Apart from the popularity of the ‘revolution’ 
there were also a number of promises made by the 
Bishop regime which also made many willing to 
accept him at his word. But Maurice Bishop has not 
kept all of these promises. One that has remained a 
sore point is his failure to call elections. 

The Prime Minister of Barbados, Mr. Tom Adams, 
dared to take Bishop to task for not keeping this 
promise and received an insulting tongue-lashing. 
Even then. here in Barbados, there were some who 
were pleased that Mr. Adams should have suffered 
such a verbal onslaught on the grounds that he 
should have kept his mouth out of Grenada’s 
business. They were prepared to turn a blind eye to 
the more sinister implications of the Grenada 
development. 

But now we find that once silent Caribbean leaders 
are coming around to realising that there is much in 
the Grenada situation that needs to be spoken about, 
even if they try to do so in patronising terms. A few 
days ago the Deputy Prime Minister of St. Vincent, 
Mr. Hudson Tannis, spoke out against the human 
rights situation in Grenada. Since 1979 people have 
been held in jail in Grenada without trial. Mr. Tannis 
was bold enough to make this observation but then 
hurried to explain that it was for the Grenada people 
to resolve their problems. 

The explanation he gave is in itself most- 
frightening in its implications. Mr. Tannis said: “‘If 
the present Government of Grenada believes that it 
is in the national interest not to charge and try 
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"The Need for Us To Speak Out"] 


people, it is not for us in any other part of the 
Caribbean to question it”. : 

We submit that any such approach by any 
Caribbean Government should be ——, 

The rule of law is an a e factor in any 
civilised society. There can no rule of law in 
circumstances where people are lost away in jails 
without trial. Every citizen has a right to face his 
accusers and be put on trial with an opportunity to 
defend himself. We find it difficult to accept Mr. 
Tannis’ thesis that it could be in the ‘national in-. 
erest’” not to charge and try people. It is a 
dangerous concept that permits us to rationalise 
away people's rights. Any abuse of power can be 
rationalised as being in ‘‘the national interest’. 

We need to face up honestly to wrong-doing. We 
cannot afford to be lukewarm about such matters by 
covering them under a convenient blanket of 
‘national interest’’. 

Dominica's ruling Freedom Party has also spoken 
out about the human rights situation in Grenada and 
thankfully has not sought to rationalise it. Instead it 
has openly expressed its disappointment with the 
path being followed by the Bishop regime. It has 
condemned the deprivation of such rights ‘because 
of ideological folly”’. 

Mr. Bishop has always been quick to take offence. 
It might well be a conscience reaction. When we 
know we are wrong we are more likely than not to hit 
out in defence of our position. As an attorney at law 
Mr. Bishop knows only too well the importance of the 
rule of law. His legal training will not easily permit 
him to discard the discipline of the law with which he 
is familiar. This is why he behaves the way he does 
when he comes under criticism. 

Within the next few days we will be hearing from 
Mr. Bishop in his usual style. He has already accused 
certain sections of the Press of trying to isolate 
Grenada. He refuses to accept that it is his policies 
and behaviour that are isolating his country. He 
above all should realise that people resent op- 
pression, however subtle. 

But then we never really learn. It is because of our 
ability to rationalise situations that we assist history 
in repeating itself. 





COUNTRY SECTION 


BARBADOS 


BRIEFS 


MESSAGE TO COLOMBIA--Barbados' Prime Minister Mr Tom Adams has sent the follow- 
ing message to President Julio Cesar Turbay Ayala of Colombia on the occasion 
of the Anniversary of that country's Independence day, July 20. "On the occa- 
sion of the Anniversary of the Independence Day of Colombia, the Government and 
people of Barbados join me in extending congratulations and warm greetings to 
the Government and people of Colombia. I look forward to closer cooperation 
between our two countries to the mutual benefit of our peoples." [Text] 
[Bridgetown SUNDAY ADVOCATE-NEWS in English ‘9 Jul 81 p 2] 
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COUNTRY SECTION BOLIVIA 


LAWYERS DENY CONAL RIGHT TO REFORM CONSTITUTION 
PY292052 Paris AFP in Spanish 0001 GMT 29 Jul 81 


[Text] La Paz, 28 Jul (AFP)--The evening paper JORNADA reported here today that 
the Bolivian Bar Association has not recognized the power of the influential 
National Legislative Advisory Commission (CONAL) to propose reforms of the consti- 
tution. 


With the signatures of the lawyers Juan Lechin Suarez and Raul Jimenez (the latter 
was labor minister in Lidia Gueiler's government), the Bar Association maintains 
that only a democratically elected congress can propose constitutional reforms, 
according to a specific ruling in the 1967 constitution which was given legal 
force by the present military regime [as received]. 


The lawyers' opinion was requested by CONAL which has turned to other professional 
associations with the same question. These associations were allowed to function 
for the only purpose of giving their opinions regarding the reform of the country's 
constitution. 


In its letter to CONAL, the Bar Association also points out that if a reform of 
the constitution is desired, a referendum should be called and that full legality 
should be granted to professional, cultural and labor institutions before such a 
referendum. 


The opinion of the jurists of the country was given at a time when CONAL is at 

its peak of influence, because it became known today that it advises not only the 
president but also the junta of commanders of nine [as received] military institutes 
which govern the country. 


cso: 3010/1657 








COUNTRY SECTION BOLIVIA 


BRIEFS 
JAPANESE COOPERATION--The Japanese Government will donate over $1 million worth 
of equipment and material to Bolivia, in order to increase food production, 


according to a note sent by the Japanese ambassador to the Foreign Ministry. 
[La Paz Radio Illimani Network in Spanish 1130 GMT 3 Aug 81] 


cso: 3010/1657 
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COUNTRY SECTION BRAZIL 


PLANNING MINISTER SEES PROMISING RELATIONSHIP WITH FRANCE 
PY101712 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Jul 81 p 21 
[Article by Reali Junior] 


[Excerpt] The signing of various financial and trade agreements which were included 
in the protocol signed by President Joao Figueiredo and President Giscard d'Estaing 
at the beginning of the year clearly shows that the French socialist government 
intends to maintain privileged relationships with Brazil. This was the opinion 

of Planning Minister Delfim Neto, who yesterday ended his visit to France where 

he met with Foreign Trade Minister Michel Jobert and Economy Minister Jacques Delors. 
The day before Delfim Neto had already met with French Premier Pierre Mauroy. 


Another indication of the French Government's intentions, according to Minister 
Delfim Neto, is the visit Minister Michel Jobert will pay to Brazil. He should 
arrive in Brasilia on Thursday after accompanying President Mitterrand to the 
meeting of industrialized countries in Ottawa. During this visit the two ministers 
will continue talks in order to arrange a new "package"--similar to the one signed 
with France this year--for 1982. 


Without referring specifically to the main points of this economic "package" 

the Brazilian minister referred tu the hydroelectric field and to negotiations for 
the purchase of a satellite for Brazil and two new platforms for the Brazilian 
Petroleum Corporation (Petrobras). 


Yesterday Minister Delfim Neto and Transport Minister Eliseu Resende attended 
several ceremonies marking the signing of agreements in Paris. The most important 
was that for a radar system for the center-southern area of the country. The 
financing of this project will be coordinated by the "Paribas." 


This agreement involves a $316 million financial credit and a $140 million credit 
for the purchase of French equipment. In a ceremony held at the "Credit Lyonnais" 
Minister Resende signed $220 million finance agreement for the Belo Horizonte 
Railway. This agreement provides for $120 million financial credit plus a 

$100 million credit for the purchase of French equipment. 


The total cost of this project amounts to $400 million of which $180 million will 
be financed by Brazil. Minister Eliseu Resende explained that this project is 
part of a larger project aimed at establishing a public transport system run on 
electricity in large cities such as Porto Alegre, Recife and Salvador. 
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At the Brazilian Embassy in Paris Minister Delfim Neto attended the signing 

of an agreement between CAPEMI [expansion unknown], the National Bank of Paris 
and the "Maison Lazard et Cie.," for the clearing of forests in the Tucurui area. 
The French groups have established a $100 million credit line for this project. 
The first credit will amount to $25 million. A protocol providing for this 
agreement had already been signed during [words indistinct]. 


CSO: 3001/226 
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COUNTRY SECTION BRAZIL 


COMMENTARY ON GOLBERY RESIGNATION; NEW CABINET CHIEF 

‘Fears Raised’ 
PY101718 Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Aug 81 p 10 
[Editorial: "Dimension of the Crisis"] 


[Excerpts] Regardless of the assessment one makes of the crisis which unexpectedly 
broke out in the governmental system, one conclusion must be emphasized to dispel 
the obvious fears raised among the public: the consolidation of the process for 
rebuilding a democratic regime is not at stake. Nobody can imagine that the 

sudden replacement--in a position of such importance in the government's structure— 
of a man with the personality and historic import of Minister Golbery Do Couto E 
Silva could take place without widespread repercussions. 


But it would be a fundamental mistake to suppose that the departure of one man, 
even of such qualifications, could be enough to transform the office of the 
civilian cabinet chief into an instrument of destruction of the political process 
in which Couto E Silva involved himself competently and sincerely. The viability 
of the process could not, however, depend entirely on his presence in that 
position. 


The story behind the sudden decision by the man who created the National Intel- 
ligence Service is not fully known yet. Enough is known to conclude that the 
crisis his decision caused is nornal given the fact the chief of government has 
the means to overcome it by strictly exercising his constitutional authority 
and competence. 


Minister Couto E Silva's voluntary departure has just exposed a little bit more 
the extent of the economic and social crisis at whose center he stood by virtue 

of his position and personality. This means that neither the nature of such 
crisis changed nor its size grew larger. One can only deplore that the handling 
of the crisis has lost an agent of centralization and discipline. However, 

this departure should not affect President Figueiredo'’s highest and most important 
goal beyond the increase in pressure normally caused by unexpected events. 
President Figueiredo is not only the symbolic guarantee of the democratic goal 

but a fervent believer in it. Apart from the symbolic character invested in the 
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def of the nation, the former chief of the civilian cabinet was a sincere 
craftman of what has come to be known as "opening," something that has already 
proved to be more than a highway leading to fully restored democracy. 


Let us not confuse the circumstancial reasons which prompted Minister Golbery 
Do Couto E Silva's resignation with the politico-military foundation upon 
which, amid and despite all crises, rest the govermment's institutional program. 


Replacement Changes Cabinet Balance 
PY101750 Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Aug 81 p 2 
["Castello'’s Column" by Carlos Castello Branco: "The Return of Leitao de Abreu" ] 


[Excerpts] Setting aside speculation as to the reasons for obvious dissension, 
notice should be taken of the letter which President Figueiredo wrote to his 
former civilian cabinet chief, referring to Gen Golbery Do Couto E Silva's 
contribution to the most telling and "irreversible" accomplishments during 

the government's first 2 years. Since the former civilian household chief 
operated in an essentially political area, the wording of the president's 
letter should be understood as a reaffirmation of political liberalization, 

as a irreversible undertaking of his government following the strategy to 
planning of which General Couto E Silva contributed during the prior and 
current governments. 


The new civilian cabinet chief is Minister Joao Leitao de Abreu who thus returns 
to the position he held under the government of Gen Emilio Garrastazu Medici. 
This choice partially changes the balance within the palace group, but in fact 
it is the replacement of a strong man by another strong man. Leitao de Abreu 
was the coordinator of the ministerial team of the government which he served 
and where he was one of the three top figures. The other two were Gen Orlando 
Geisel as defense minister and Delfim Neto as finance minister. Leitao de Abreu 
then worked closely with the finance minister, so Minister Neto's position in 
the current government will be strengthened with Leitao de Abreu's presence in 
Planalto Palace. 


Endowed with a feeling for power and as a zealous practitioner of authority, 
Minister Leitao de Abreu as chief of the civilian cabinet office was a man who, 
although discreet, was more open to talks than Couto E silva who was extremely 
selective in choosing his mediators. The former civilian cabinet chief only 
talked with persons of his choosing while Leitao de Abreu always talked with 

the people he had to, although he did also have his favorite mediators. The 
style of these men is different and so something will change in Planalio Palace. 
There Leitao de Abreu had in the past dealt with General Figueiredo who was chief 
of the military cabinet household at the time and had maintained with the chief 
of the National Intelligence Service [SNI] the same level of relations that he 
will have to maintain with Gen Otavio Madeiros who is the current SNI chief. 


Leitao de Abreu will not go to the Planalto Palace to give the president "the many 
years of lessons by the extraordinary chief, knowledgeable in military activities and 
wise in political affairs" alluded to in General Figueiredo's letter to General Couto 
E Silva accepting his resignation. But he is someone well-qualified to advice the 
president on a high level of political competence enhanced by his knowledge as a 
scholar in law and by his experience in public affairs. 
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COUNTRY SECTION BRAZIL 


SOCIAL ASSISTANCE FINANCES ON BRINK OF COLLAPSE 
PY072129 Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Aug 81 p 10 
[Editorial: "House in Order" ] 


[Text] Brazil's social security system is sinking. In view of this danger, 
President Figueiredo has taken command, and he wants, before making any other 
decision, to keep the ship from sinking by throwing overboard the load of 
excessive expenses. 


That was the elementary measure that was lacking. Blinded by the revelation of 
a growing deficit, the government could not think objectively. Social security 
minister Jair Soares just wants to transfer to the whole society the cost of 
inefficiency in the social security system: hiking revenues would hide expenses 
the public knows nothing about. 


Employers and employees are tired of paying for the eternal mistakes in social 
assistance programs. Society this time decided to resist and protest against 
the abuse suggested by the Social Democratic Party [PDS] which dragged out of 
the files an old formula: impose an extra and irresponsible tax on companies’ 
total sales. The planning minister demonstrated that the tax of 1.5 percent on 
total sales amounted to economic irresponsibility, because it would fatally 
increase costs for enterprises and, consequently, it would fuel inflation. 


The debate was badly conducted in and out of government circles. The point 

was not to cover the deficit, but to find the roots of such deficit. The social 
security minister has always closed his eyes to expenses and the PDS mistakenly 
believes that extravagant expenditures could be electoral investments in the 
party's favor. But the real question is to prune the quite large cost of 

social assistance programs, not to stick hands in the pocket of the taxpayers 

to wrest from them 25 percent more over what they are already paying. 


Opinions were in chaos in government circles. Outside the government, the impres- 
sion is that the ministers are incapable of showing respect for society, since 
all they can think of is to resort to formulas for the taxpayers to foot the bill, 
never for paring unproductive expenses. 


In view of the public clamor, President Figueiredo reestablished priorities: cut 
expenses first. Afterwards, only afterwards and if there is a real need, admit 
the possibility of creating new revenue sources. It is impossible to finance 








with successive tax increases a leaking faucet of uncontrolled expenditures. 
The entire system will have to be reexamined, because it does not show signs 


of financial health to provide medical care and social security benefits at 
the same time. 


The misconception is an old one, but there is no reason to continue with it. 
It is time to revamp it in order to pare down costs. 


CSO:  3001/226 
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BRIEFS 


CREDIT TO GHANA--Brasilia--Taking advantage of the line of credit granted by the 
Brazilian Government, the Ghanaian Government must purchase products manufactured 
in Brazil for a total of $15 million, and on ending his 2-day visit to Brasilia 
yesterday, Ghanaian Vice President J.W.S. Graft-Johnson, established the priority 
of products to be followed: refined sugar, canned and frozen meat, cotton and 
cotton threads, rice, ration concentrates, corn, edible oil, fertilizers, home 
appliances and motorized vehicles. The protocol of intentions provides for the 
possible projects to be developed in the short term, They are: caustic soda 
project--for the installation of a caustic soda factory in Ghana through a 

"Joint venture" between a Brazilian enterprise and the Ghanaian "Social Security 
Bank Limited"; agricultural machinery--export of agricultural tractors and 
implements; soybean plantation and industry--for the establishment of an inte- 
grated complex of soybean plantation and industry in Ghana, by a Brazilian 
enterprise in consortium with the Bank of Ghana; equipment for the construction 
of roads--it includes imports of Brazilian equipment for the construction of 
roads, such as bulldozers, mechanical excavators, loading excavators, graders, 
dirt rollers and utilitarian vehicles. [Excerpts] [PY072948 Sao Paulo FOHA DE 

SAO PAULO in Portuguese 15 Jul 81 p 17] 
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FORMER CONGRESSMEN PROTEST BAN--Santiago, Chile, 30 Jul (LATIN-REUTER)--A group 

of former parliamentarians today said that the government decision to prohibit them 
from commemorating the 170th anniversary of the First Chilean Constitutional 
Congress is a denial of the republican and democratic traditions of Chile. A 
letter addressed to the interior minister, Sergio Fernandez, and divulged to the 
press considers as mistaken the presumption that their circle could possibly 
violate the recess of political party activities in force since 1973. The 
Christian Democratic, radical and otherwise affiliated former legislators had 
planned to meet on Saturday in order to commemorate the anniversary and to decorate 
the three oldest parliamentarians. But when he sent the prohibition to then, 
Fernandez knew that the circle was still in the process of being formed, and 
therefore he could not authorize the meeting. In their letter the former legislators 
said that they had signed the founding act of the circle in January and the legal 
requisites had been completed for his approval, but that the government had not 
made a decision on it. Former parliamentarians...have the right and obligation 

to express their points of view on the contingent aspects of the national and 
international situation which affect the interests of our country, the document 
says. [Excerpt] [PY070215 Buenos Aires LATIN in Spanish 0128 GMT 31 Jul 81] 


RELATIONS WITH CENTRAL AMERICA--Fernando Zeggers, foreign policy general director 

of the Foreign Ministry, has reported that the deputy foreign minister will travel 
next week to Central America. He said that Col (Fernando Arancibia) will visit 
Costa Rica, Guatemala, El Salvador, Honduras and Panama, and he stressed that the 
Chilean Government is interested in tightening old friendship ties existing with 
these nations. Zeggers said that the deputy minister will hold meetings with the 
highest authorities in each country that will be visited. He stressed that Chile 
keeps cordial relations with each of those countries and that prominent personalities 
from those countries have recently visited Chile. He explained that the point is 

to intensify and to give more continuity to all types of bilateral relations with 
Central American countries. Chile, he added, is interested in knowing the current 
situation in that part of the continent, and it is especially interested in 
promoting bilateral relations with those countries. He said that American countries 
are an absolute priority for Chilean foreign policy and for its diplomatic defini- 
tion. [Excerpt] [PY312030 Santiago Chile Domestic Service in Spanish 1100 GMT 

31 Jul 81) 
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COUNTRY SECTION CUBA 


HONDURAS CONDEMNED AS REACTIONARY BULWARK 
PA041725 Havana International Service in Spanish 0000 GMT 3 Aug 81 
[Commentary by Mario Montes: "Our America"] 


[Text] The Honduran borders with El Salvador and Nicaragua have in recent months 
become bulwarks of Central America reactionaries and of counterrevolutionary 
plans against the region, designed by U.S. imperialism. 


Protests which soon reached international dimensions revealed that on 17 July, 
over 1,000 Salvadoran troops, members of the elite Atlacatl brigade, entered 8 
km into Honduran territory. The raid, which frightened thousands of Salvadoran 
refugees on that part of the border, was implemented despite repeated denials 

by the Tegucigalpa regime but with the approval and support of the Honduran mili- 
tary command. It was even learned that Honduran soldiers led their Salvadoran 
colleagues during their raid into foreign territory. 


Nine days later, after many delays, the Policarpo Paz Garcia regime's Foreign 
Ministry presented a formal protest against the violation of its territory by 
Salvadorans. This protest was made not as a patriotic action by the Honduran 
tyranny, which is devoid of this lofty sentiment, but because all the world had 
learned of this violation of the country's sovereignty and the people's organi- 
zations demanded a firm attitude by the government against this scandalous inci- 
dent. 


Under no circumstances could the Honduran regime be expected to assume an up- 
standing and virile attitude, because its troops had not only allowed the entry 

of Salvadoran troops but also helped them in their attacks on the regard positions 
of the Farabundo Marti National Liberation Front [FMLN] on the border with 
Chalatenango, Morazan and Cabanas departments. 


In these joint operacions, which failed one by one, the Honduran and Salvadoran 
troops used defoliants and chemical weapons which caused many deaths among the 
civilian population. The presence of Salvadoran troops in Honduras, according 
to the FMLN, is part of a U.S. plan to establish a mobile, specialized force 
trained in counterinsurgency and advised by U.S. personnel. It will be made up 
of soldiers from the twc nations, as well as from Guatemala. 











Now the Honduran regime has just announced that it will militarize its border 
with El Salvador and, according to official statements, safeguard national sover- 


eignty. 


The truth is that this is intended to prevent the entry of Salvadoran refugees 

and support operations by troops of the two countries against FMLN fighters. This 
alliance between the Salvadoran and Honduran forces was recently revealed in 
attacks on Nicaragua, such as occurred on 24 July, when armed ships of the two 
countries attacked a Nicaraguan coast guard vessel trying to protect a Nicaraguan 
fishing vessel attacked by an Honduran navy vessel in Nicaraguan waters in the 
Gulf of Fonseca. 


On this same day, Honduran soldiers attacked a Nicaraguan border patrol sailing 
on the Coco River. It is also a well known fact that several camps of former 
Somozist guards exist in Honduras and that they constantly raid Nicaragua. 


These events confirm the role which U.S. imperialism has assigned Honduras in 


its plans, already condemned to failure, to attempt to halt the revolutionary 
advance of the Central American peoples. 


cso: 3010/1661 
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COUNTRY SECTION CUBA 


COLOMBIAN PEOPLE'S MISERY REASON FOR STRUGGLE 
PA060200 Havana International Service in Spanish 2310 GMT 4 Aug 81 
[Commentary: "Our America] 


[Excerpts] A deep socioeconomic crisis is currently affecting Colombia. Colombian 
President Julio Cesar Turbay Ayala recently announced that the state of siege 
established in 1976 will continue in effect for a long time. He said that the 
insurrectional struggle in large areas of Colombia is not caused by the people's 
misery. However, Turbay Ayala did admit that the state's fiscal deficit will 
amount to almost $1 billion at the end of the year and that there are some problems 
of unemployment and inflation. 


As the economic situation grows worse in Colombia, the government has tried to 
minimize the situation and to turn the public's attention to another issue. This 
is the armed struggle being waged by the Colombian revolutionary organizations 
which he blames for the catastrophic situation of the country. 


Using this demagogic argument which isn't believed even by the government officials, 
the Bogota government is allocating almost 50 percent of the national budget to 
finance the repression against the people and is purchasing in the United States 
huge amounts of war materiel to modernize its police forces and to supply the 

army with impressive technical and material equipment. 


As a result of such an unpopular official policy, the people's economic and social 
situation continues to deteriorate. Besides suffering a repression which is 
assuming the proportions of a massacre, the people must put up with a growing 
inflation rate of more than 30 percent. 


According to the Panamanian biweekly BAYANO, the infant mortality rate in Colombia 
is over 100 dead for every 1,000 born alive. 


BAYANO indicates that those who wonder about the causes of the popular insurrec- 
tion in Colombia need only view the following figures: 40 percent of the Colombian 
population is illiterate; 75 percent of the cultivable land is owned by just a 

few landowners; 5 percent of the businessmen control all the country's industries 
and life expectancy is only 50 years. 
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In the face of this dramatic situation which is made even worse by the absolute 
surrender of the country's wealth to foreign capital, the only alternative of 

the people is to struggle with all available means against a social and economic 
system that only brings them misery and death. Even though Turbay Ayala denies 
it, this is the main reason for the insurrectional struggle that is being carried 
out and constantly growing in that South American country. As Gen Fernando 
Landazabal, chief of the army, recently admitted, the current popular rebellion 
in that country will continue until there are economic, political and social 
changes in the objective and subjective conditions which daily cause the people's 
lives to deteriorate. 


CSO: 3010/1661 
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COUNTRY SECTION CUBA 


BRIEFS 


U.S. ARMS RACE DENOUNCED--Cuba today denounced the United States for having 
accelerated the production of arms of mass destruction and supporting the South 
African racists, the Israeli zionists and the Chinese expansionists as part of 
its strategy of international domination. In a speech of the opening session of 
the 81 World Congress Against Atomic and Hydrogen Bombs, Cuban delegate Rafael 
Lopez Valdes noted in Tokyo that Washington's position today and its bellicose 
policy is a threat against peace and security. The denunciation took place at a 
time when President Ronald Reagan's administration is trying to achieve a big 
nuclear superiority and force its allies to follow its high-speed arms race. 
Lopez Valdes recalled that the United States persists on deploying new medium- 
range nuclear missiles in Western Europe and supports the production of nuclear 
weapons in South Africa and Israel. Participating in the 81 World Congress are 
delegates from Cuba, Vietnam and the Soviet Union, among others, as well as 
representatives of 14 international organizations and more than 400 Japanese 
antiwar activists. [Text] [FLO32344 Havana Domestic Service in Spanis’ 2300 
GMT 3 Aug 81] 


RODRIGUEZ PRAISES TORRIJOS--It is normal that the disappearance of a revolutionary 
figure who embodied profound aspirations of reforms cannot leave behind anything 
else but a vacuum. But it is also normal that both in Panama, Central America 
and Latin America, this vacuum will have to be filled with the spirit of the men 
who, together with Torrijos, carried out the Panamanian proindependence and revo- 
lutionary process; the men who, together with Torrijos, have fought for the rights 
of Central America and the Caribbean; the men who, together with Torrijos, shared 
the profound feelings for what Jose Marti called our America. Thus, Torrijos' 
death demands from all of us a greater obligation. It is difficult, perhaps 
impossible, to replace him in the Panamanian sphere, in the Latin American sphere. 
But the fact that we have lost such a valuable figure as Omar Torrijos places a 
heavier demand on our responsibility and action. [Text] [FL060054 Havana Domestic 
Television Service in Spanish 0000 GMT 6 Aug 81] 
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COUNTRY SECTION DOMINICA 


RULING FREEDOM PARTY ASSAILS GRENADA RIGHTS VIOLATIONS 


Bridgetown ADVOCATE-NEWS in English 20 Jul 81 p 3 


ROSEAU, Dominica, Sunday, 
‘CANA) — Grenada’s leftwing 
government yesterday received 
a heavy verbal lashing from 
Dominica's ruling Freedom 
Party for alleged abuses of 
human rights. 

In a statement, the Freedom 
Party of Prime Minister 
Eugenia Charles said it found: 
the human rights situation in 
Grenada offensive and felt that 
the people should not be 
deprived of such rights because 
of ideological folly. 

The party called for free and 
fair elections in the spice island 
at the earliest possible date. 

The Grenadian Government 
came into office in March 1979 
following the armed overthrow 
of the administration of Prime 
Minister Sir Eric Gairy. 

The Freedom Party listed the 
alleged abuses of freedom as the 
refusal to hold promised elec- 
tions, the detention of people 
without trial, and the cur- 
tailment of Press freedom. 

The statement released here 
yesterday following a Freedom 
Party meeting said: 

“Ever since the overthrow of 
the elected government of 
Grenada by the Peoples 
Revolutionary Group | by 
Maurice Bishop, we the 
Dominica Freedom Party have 
watched developments in 
Grenada with increasing con- 
cern.” 

‘Because our sympathies 
have always been with the 
people of Grenada and not 
necessarily with any govern- 
ment of any particular colour, 
we too welcomed whatever 
measure of relief that a mere 
change of ruling regime then 
offered.” 

“Such sympathy was to a 


large degree enhanced by the 
promise made by the leaders of 
the revolution to hold free and 
fair elections at an early date.” 

“During the months since 
March 13, 1979, not only have 
this basic promise, indeed- 
obligation, remained unfulfilled 
but an enlargening octopus has 
been stealthily enforcing its grip 
over life on the island. thus 
adding urgency to our concern.’ 

In this connection, we list a 
few of the affected areas as 
follows: ° 

‘The refusal to hold free and 
fair elections on the island. 

“The continuing detention of 
persons without trial. 

“The curtailment of free 
movement of nationals in and 
out of Grenada. 

“The curtailment of press 
freedom. 

‘We the Dominica Freedom 
Party now go on record as being 
against such _ continuing 
violations of the human rights 
and freedoms of the people of 
Grenada and do hereby strongly 
condemn both their arrival and 
perpetuation.” 

‘'We also seriously deplore the 
adverse social and economic 
consequences to the rest of the 
region which the generally of- 
fensive Grenada situation is 
causing, and hereby state our 
unwillingness to endure such 
deprivation for the sake of 
ideological folly.” 


‘Accordingly, we call on the 
Revolutionary Government of 
Grenada to immediately in- 
dicate some concern for the 
democratic rights and freedoms 
of the people of Grenada and to 
cause free and fair elections to 
be held on the island at the 
earliest possible date.’ 


CSO: 3025/176 
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COUNTRY SECTION 


CHARLES DISCUSSES IMF LOAN GUIDELINES WITH TRADE UNIONS 


Bridgetown ADVOCATE-NEWS in English 18 Jul 81 p 3 


[Text] 


CSO: 


3025/176 


ROSEAU, Dominica Friday 
(CANA) — Disagreement 
surfaced among labour unions in 
ominica Wednesday on whether 
to accept wage increase guide 
lines set by the International 
Monetary Fund when it lent 
Dominica EC$37 million union 
sources said yesterday. 

The session Wednesday was 
attended by five major unions. 
They met to discuss the IMF 
condition that public service 
wage raises over the next years 
should not exceed 10 per cent. 

Prime Minister Eugenia 


‘Charles has appealed to the 


unions to accept the condition, 
since it was imperative that 
Dominica recovers from its 
unhealthy economic state. 

A union spokesman said after 
the talks that a meeting had 
been planned for next Wed- 
nesday with representatives of 
the private sector. He gave no 
further details except to 
report'‘disagreement”’ among 
the unions. 

One union, the Civil Service 
Association has already ac- 
cepted IMF condition but the 
sources said that this unilateral 


move did not go down too well 
with unionists Wednesday. 

The CSA yesterday issued a 
statement saying it had held‘‘a 
brief discussion on Dominica's 

rformance in respect of the 
MF _conditionalities’’ with 
Prime Minister Charles last 
Monday. 


According to the release, the 
meeting was also to discuss 
some 22 matters which the union 
wanted to have resolved. 

When civil servants voted the 
IMF conditions they were in- 
formed that back pay owed tc 

them since 1979 would be met ir 
two instalments, with the first 
being made in February and the 
secund in July. 


The statement said that ‘‘on 
the question of the ay of 
the second half of the 1979 
arrears in pay, the Prime 
“Minister assured the Executive 
Committee that the payments be 
made in July as promised, but 
she could not give the specific 
date of a payment as yet.” 

The release gave no details 
about the discussion related to 
the IMF conditions. 
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COUNTRY SECTION DOMINICA 


BRIEFS 


COUP PLOT CHARGES--Roseau, Dominica, Thursday, (CANA)--Walton Jno Phillip, one 
of the nine men detained in connection with a foiled coup attempt to topple the 
Dominica Government, has had two more charges laid against him, court officials 
said today. Jno Phillip, along with eight other accused, including ex-Prime 
Minister Patrick John, appeared yesterday before Chief Magistrate, Charles 
Williams, and was further remanded in custody awaiting the preliminary inquiry 
into the charges of attempting to overthrow the government set for August 13. 
Court officials said that Jno Phillip had been further charged with larceny 

and housebreaking, as well as receiving stolen goods. Phillip, a former soldier 
in the now disbanded Dominica defence force, was arrested by the police in the 
village of Giraudel, six miles south of here, on February 12 when they raided a 
house in that village and found a quantity of stolen material, including uniforms 
of the defence force, and goods reported missing from a cooperative shop in the 
village. According to the charges, Phillip is alleged to have broken into the 
shop and made away with items valued at nearly EC$2 000 (1 EC dollar equal 37 
cents US) between January 24 and 26. He is accused too of receiving items 
valued at EC$650.66 "knowing the same to have been feloniously stolen" between 
January 24 and February 12 this year. The preliminary inquiry into the two new 
charges against him has been set for September 10. [Text! [Bridgetown ADVOCATE- 
NEWS in English 10 Jul 81 p 3] 


IMPORT, EXPORT FIGURES--Roseau, Dominica--Dominica imported more than twice its 
exports in 1979 when bananas was the main revenue earner, according to figures 
just released by the statistical division of the Ministry of Finance. The 
figures show that in 1979, total exports were valued at EC $25.3 million while 
imports for the same year stood at EC $59.7 million. Banana exports in 1979 
headed the list of revenue earners for the country with a total value of EC$11.7 
million. Coconut products was next in line with nearly $2 million less than 
banana earnings EC$9.2 million. The value of citrus exports including lime and 
grapefruit juices trailed behind with an export value of EC$1.9 million. A 
government statement said that the best year for Dominica's balance of trade 
was 1961. It added that "since then imports have continued to outstrip exports 
at a rapid rate and the figures show a decline in economic production over the 
last 20 years in relation to our imports." (CANA) [Text] [Bridgetown SUNDAY 
SUN in English 19 Jul 81 p 9] 
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COUNTRY SECTION . ECUADOR 


GOVERNMENT'S ECONOMIC, MONETARY POLICIES UNDER CRITICISM 
Quito EL COMERCIO in Spanish 27 Jun 81 p A-1 


[Text] The elimination of the marginal reserve requirement and the gradual 
reduction of the legal reserve requirement were termed constructive by experts 
in this field, who are, however, severely critical of basic aspects of the 
country's economic and monetary policies. 


The recent measures by the Monetary Board, they say, will partly alleviate the 
contraction of the money supply and the shortage of liquidity that have been 
adversely affecting the country's entire production and economic structure. 


They said that last month the money supply contracted again. Last May the 
Central Bank soaked up 493 million sucres from the economy, thus preventing a 
major flow of funds from fueling the production process. 


Although the cumulative total over the 5 months is negative, there have been 
fluctuations, they said. Thus, the bank is far from technically achieving "fine- 
tuning." 


International reserves continue to fall. They pointed out that there are two 
basic problems plaguing the monetary and financial markets: the surge in the 
value of the dollar, which has forced the Central Bank to intervene on the 
free market, and the existence of high interest rates on the world market. 


According to the experts, the Central Bank did not adopt a timely policy to 
mitigate the two problems. The bank, they said, allowed the value of foreign 
exchange to rise extraordinarily for several months while maintaining an 
intervention exchange rate that was increasingly out of step with the market. 


After being pressured by important groups, the Central Bank, "contrary to what 
it should have done,"' proceeded to reduce the allowance of dollar sales to 
travelers, which triggered speculation that artificially boosted the exchange 
rate. Faced with criticism, the bank adopted "a measure reversing the previous 
one, a correct one in other words, but added something co show that it does not 
really understand monetary and foreign exchange policy, because foreign exchange 
should not be part of international monetary reserves." 


In this regard, they added, the regulation of the Monetary Board legally prevents 
the Central Bank from intervening on the free foreign exchange market, inasmuch 
as all foreign exchange in the Central Bank's possession is technically part of 
the international monetary reserve. 
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In spite of this prohibition, they asserted, the Central Bank buys and sells 
foreign exchange at higher and lower prices than on the market, while keeping 
a fixed exchange rate for travelers. 


If the dollar begins to slip, there is renewed speculation, they explained. Banks, 
money-exchange offices, institutions and private individuals can then sell foreign 
exchange to the Central Bank and buy it back in a few days at a profit. 


Under these circumstances, they pointed out, the best thing would be to repeal 
the 15 May regulation and sell foreign exchange only at the free market rate, 

so as substantially reduce the exchange rate and prevent the speculation that 

the "Central Bank created and fueled." 


This worries the private sector, which is increasingly reluctant to borrow 
foreign currency, thus reducing the supply of dollars. In addition, 3 years 
of high interest rates on the world market are too much for several companies. 
The cost of money, excluding inflation, is the highest in recent decades. With 
high borrowing costs that cannot be completely passed on to consumers because 
of the sluggish growth of the economy, the road to bankruptcy is a real 
possibility. 


They pointed out that the external sector continues to be a factor in the 
contraction of the money supply, as more money leaves the country than enters. 
International monetary reserves continue to drop, therefore. As of this May, 
they have fallen $300 million, which comes to 35 percent of the reserves at 
the close of 1980. 


Exports are down 2.309 billion sucres over the first 5 months of 1981 in 
comparison to the same period in 1980. Cocoa products have been the hardest 
hit, but the drop in overseas sales has affected almost all our main exports. 
Only marine products show signs of progress, while there have been slight 
increases in sales of granulated cocoa. 


Although a positive development from the perspective of foreign exchange, the 
drop in imports is a clear indication of our economy's stagnation. Imports 
over the first 5 months of 1981 are down 1.417 billion sucres from the same 
period in 1980. 


Our trade surplus is growing ever smaller, while the deficits in the other 
accounts pile up, resulting in a substantial balance of payments deficit. These 
developments have been countered with rhetoric rather than steps toward a 
solution, except for the drop in the cost of financing exports. 


They noted that as a result of overseas transactions $300 million more left 
the Central Bank in the direction of several countries than came in. This 
prompted a contraction of the money supply equivalent to 7.5 billion sucres. 


The source added that in spite of the Central Bank's expansion of credit, it 
could not create primary money, inasmuch as the demonetizing from the balance 
of payments deficit was greater. Internal monetization amounted to 7.045 
billion sucres over the first 5 months of 1981, but the demonetization from the 
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balance of payments surpassed it by 95 million sucres over the same period. 
The result: a drop in primary money equal to the last mentioned figure. 


The tightening that has resulted from Central Bank operations affects all of 

the other institutions that make up the monetary and financial market. What 

the private sector does also has an impact. A change in the sector's 
expectations could have a decisive influence on the money supply. By the end of 
May, private sector expectations and actions led it to demand 0.3398 cents on 
every sucre in the form of coins and bills, whereas in February the demand stood 
at 0.5064 cents. (The conflict with Peru enhanced the desirability of holding 
coins and bills instead of deposits.) The proportion of coins and bills might 
continue dropping until it reaches levels that are in keeping with the market 
developments, inasmuch as the current level (by reducing demand for bank 

money) is preventing an increase in the multiplier. The May 1981 multiplier 

was the lowest in any May since 1977. 


They explained that the multiplier started dropping in February 1979, had a 
slight upswing from August to December 1980 and then began dropping again. 


The drop in the multiplier has been the result of falling confidence on the part 
of the private sector. The return to normalcy will be a major catalyst of a 
money supply expansion, however, and the Central Bank must keep an eye on this 
situation. 


The decreases in primary money and the multiplier, as well as the rise in 

the amount of coins and bills per monetary unit, were the reasons for the 
negative creation of money by private banks. This was compounded by what has 
become an almost permanent situation in recent years: the Development Bank does 
not have the ability to create money. Therefore, the creation of secondary 
money (by banks other than the Central Bank) was negative by 1.127 billion 
sucres over the first third of the year. The funds available in private banks 
dropped by 2.881 billion sucres; additional credit totaled 1.914 billion sucres, 
and investment rose by 633 million. 


A shift in the demand for bank money that would boost deposits in sucres would 
be very good for the economy because it could increase borrowing in sucres. 


The growth of the money supply, they disclosed, has been slower up to May 1981 
than as of December 1980. Nevertheless, the annual growth rate has been 22.9 
percent, which is higher than the economy's. 


They said that inflation in May was 1.81 percent, an annualized rate of 24 
percent. Over the first 5 months of the year, inflation totaled 9.79 percent, 
which annualizes out to 25.1 percent. 


This shows that the May price increase was slightly lower than the aggregate 

total for this year. The May 1980 to May 1981 inflation rate, they concluded, 

was 14.7 percent, which is close to the 14.1 percent estimated by the Confidential 
Economic Report. Inflation over the next few months is expected to closely 

match the report's projections. 
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COUNTRY SECTION ECUADOR 


COUNTRY REPORTEDLY FACING FOREIGN TRADE DECLINE 
Quito EL COMERCIO in Spanish 28 Jun 81 p A-8 
[Article by Fanny Grijalva M.] 


[Text] Export booms and declines have been major landmarks in Ecuadorean 
history. The expansionary or contractive cycles of the national economy and 
periods of political stability or instability are linked to the positive or 
negative developments in our foreign trade. 


Our history since the establishment of the world capitalist economy, which began 
with the Industrial Revolution, has been the history of the rise, consolidation, 
boom and crisis of cocoa, coffee, rice, palmetto fiber straw hats, among other 
strategic items during the Second World War, and eventually bananas and oil. 


Until a few years ago, Ecuador was primarilyan agricultural country, and farms 
are still vitally important today. Until the late 1960's the farm sector 
accounted for one-third of national output and 95 percent of exports, while 
furnishing almost all of our foodstuffs and a high percentage of raw materials 
for industry and handicrafts. 


The cocoa boom (1895-1920) spurred Ecuador's development. From 1920 to about 
1950, Ecuador went through a period of stagnation as a result of the cocoa 
crisis. Another period of expansion began in 1950 when bananas became an 
export crop. 


Industrial production, which had been embryonic up to 1950, experienced much more 
rapid growth due to the added earnings from higher banana exports, in which 
Ecuador was the world's leader. 


In recent years, the presence of oil changed the country from a farm products 
exporter to a farm and mining products exporter. This marked the beginning of 
a new era, coinciding with the defense of world oil prices through the 
consolidation of OPEC. 


Oil exports generated revenue to modernize our production system, which led to 
an 11 percent growth rate of the gross domestic product from 1973 to 1977. 

The transformation of Ecuadorean society speeded up with the oil boom. Never- 
theless, better living conditions have not been achieved, and there are still 
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more than two million Ecuadoreans living in subhuman conditions, unable to 
satisfy basic needs such as food, housing, clothing, not to mention education. 


The country is presently faced with a foreign trade shortfall ,as it is having 
problems boosting exports while import needs rise and foreign debts pile up. 
Our foreign trade is very vulnerable, a condition that was not corrected by the 
recent period of prosperity resulting from the 0il boom. We did not manage to 
establish a more diversified export base or to replace imports to any great 
degree, even though national economic growth and external borrowing hinge on 
boosting exports. 


According to the statistics on import and export permits granted by the Central 
Bank of Ecuador, which might or might not have been utilized, oil accounted 

for 57.51 percent of the total value of exports in 1975; this dropped to 

35.03 percent in 1978 but recovered to 55.03 percent in 1980 and to 54.1 
percent from January to April 1981 (the April figure is provisional). 


Bananas accounted for 15.88 percent of the total value of exports in 1975, 
whereas from January to April 1981 they represented 10.03 percent. 


Cocoa has undergone a striking decline, from 4.71 percent in 1975 to 1.61 
percent over the first 4 months of this year. 


Standing at 7.17 percent in 1975, coffee surged back to 18.83 percent in 1978, 
declining once more, to 4.57 percent, from January to April of 1981. 


With regard to manufactured products, which include chemicals and pharma- 
ceuticals, sugar and molasses, cocoa derivatives, marine products derivatives 
and other items such as home appliances, hats and petroleum derivatives, there 
was a striking rise from 9.92 percent in 1975 to 26.64 percent in 1977, with 
minor changes from then until now, rather than another major jump. From 
January to April 1981, manufactured goods accounted for 25.22 percent of the 
total value of exports. 


There was a drop from 1975 to January-April 1981 in the share of raw materials 
in the total value of exports, from $0.58 percent to 74.78 percent. This was 
due to the rise in the share of manufactured goods from 9.42 to 25.22 percent. 


With regard to raw materials imports for agriculture, industry and construction, 
they accounted for 39.78 percent of the total value in 1975 and 46.65 percent 

in January-March 1981. Capital goods accounted for 47.53 percent in 1975 and 
41.81 percent during the first 3 months of 1981. 


From all this we can see that although there have been changes in the pattern 
of Ecuadorean foreign trade, we are still vulnerable because our exports are 
poorly diversified and, moreover, subject to swings in prices set by the 
consuming nations. In addition, several underdeveloped countries export the 
same items as Ecuador, which often leads to a world glut. This triggers a 

drop in world prices, which cuts sharply into the foreign exchange earnings that 
the country uses to finance its economic and social development. 
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An analysis of Ecuador's foreign trade shuws that import and export price 
trends have been dissimilar. Export prices have held steady, while import 
prices have risen. The country's buying power has been dictated more by 
export volumes than by potential upswings in terms of trade. 


Therefore, Ecuador must spur its industrial sector above all, so that it can 
thus expand its traditional exports, which are subject to swings in both 
world demand and prices. Furthermore, we must also make use of our domestic 
resources to replace imports that currently weigh unfavorably on our trade 
balance. The major push that was given to industrial exports from 1975 to 
1977 has come to halt since then. 


The national government has proposed several foreign trade-related measures to 
deal with this situation, among them: definitive political promotion of foreign 
trade enterprises; expanding the working capital in the export promotion fund; 
implementing the Exports Promotion Law; encouraging the startup of enterprises 
with direct foreign investment that will make financial and technological 
contributions and that will share profits and risks with domestic capital in 
producing goods for the foreign market; expanding sales of traditional and 
nontraditional items by taking advantage of other countries’ purchases of 
equipment and other capital goods; encouraging the formation of cooperatives 
among small and intermediate traditional producers; the rehabilitation and 
renovation of coffee and cocoa plantations; updating the export bonuses; 
implementing the export credit insurance law; and continue linking oil sales to 
trade involving other traditional and nontraditional items. 


As far as import policy is concerned, the government proposes to reassess the 
classification and system of exemptions for import lists I and II, as well as 
the Prohibited Items and Prior License Regulations; to update the national 
import tariff with an eye towards the development of the various sectors of the 
economy and towards the pledges of Ecuadorean participation in regional and 
subregional integration processes; to standardize the pool of equipment, 
machinery, tools and consumer goods in the most important and necessary areas; 
to further curb illegal imports and to restrict duty-free imports as much as 
possible. 
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COUNTRY SECTION ECUADOR 


VISITING ARAB MINISTERS EXPRESS INTEREST IN INVESTMENTS 
Quito EL COMERCIO in Spanish 24 Jun 81 p A-1 


[Text] A group of Arab nations attending the OPEC Fund's Council of Ministers, 
whose deliberations concluded yesterday, has shown interest in investing in 
this country and in boosting trade for our mutual benefit. 


During their working breakfast yesterday, the ministers of Saudi Arabia and 
Kuwait, the vice president of the republic, Leon Roldos, Finance Minister Cesar 
Robalino and Industries, Commerce and Integration Minister Germanico Salgado 
exchanged views on what the most appropriate and pragmatic methods would be 

to achieve this goal. 


At the close of their talk Vice President Roldos said that the Arab countries 
and Ecuador are determined to boost trade and economic relations. "We are 
members of OPEC," he said, "but trade between the Arab countries and ours has, 
in fact, been very limited." 


He disclosed that they even discussed multilateral relations with the Persian 
Gulf countries that are in the midst of an integration process. "However," he 
said, "we are after both kinds of relations: multilateral and bilateral." 


He disclosed that the Arabs are most interested in the area of foodstuffs. 
He clarified, however, that we have opened up the possibility of investments 
in other spheres of the economy. 


Industries, Commerce and Integration Minister Germanico Salgado pointed out 
that this initial contact with the Arabs was an occasion to discuss a modus 
operandi for finding a way to pursue a policy of increased trade in several 
sectors of the economy. "At the moment," Salgado pointed out, "the task before 
us is to spark work by our diplomatic and trade missions in those countries 
and perhaps to set up a trade and investments mission, because we are 
interested in both things with the Arab nations." 


He went on to say that Ecuador currently sells bananas and fish products to 


the Arab countries and that the amounts could increase enormously if we really 
got to know the market. That would be our basic interest, he stressed. 
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He stated that if we offer good projects, the Arabs could decide to come 
once they have familiarized themselves with the conditions here, because ours 
is one of the countries that they know the least about. 


He repeated that Ecuador proposed two basic areas for investment: fish products 
and wood products. Prospects in the agroindustry and foodstuffs were also 
thoroughly discussed. 


"For the time being," he stated, "we have decided how to get to know each 

other better and what we ought to do so that our exporters become more familiar 
with the Arab market. These are countries with open doors and they would be 
delighted to receive trade missions at the moment." 


The industries, commerce and integration minister disclosed that Ecuador's 
trade balance with the Arab countries is favorable, adding that the current 
limited sales of bananas and fish products could increase enormously. 


He stated that they also talked about intensifying relations with the Arab- 

Latin American Bank, of which Ecuador is a member, to finance transactions. He 
recalled that six gulf countries had just joined in an integration plan similar 

to the Andean Pact. This group, he said, is reportedly willing to hold a dialogue 
with the Andean Pact. We are interested in exporting to those countries and in 
receiving investments from them. 


Finance Minister Cesar Robalino said that as far as specific activities are 
concerned, an Ecuadorean trade mission consisting of spokesmen of the public 
and private sectors might travel to the countries with which the dialogue has 
been held, Saudi Arabia and Kuwait. This first mission could set up specific 
lines of credit. It will also look into trade arrangements. 


Once these credit lines have been identified, he added, a high-level mission 
would be sent to establish contacts and exchange views on an official level. 
Lastly, the countries would decide whether to set up a committee to monitor 

the progress of each of the investments eventually agreed upon. 


Manuel Calisto, Ecuador's ambassador in Austria and representative to the OPEC 
fund, noted that during the meeting the Arabs showed they were aware that they 
have not made enough of a move towards Latin America and that it is currently 
an advantageous area for their investments. 


"They are extremely practical," Calisto said, "and they have vast knowledge 
of what investing in the area means. That's why they do not want to engage 
in any rhetoric. Perhaps this is why it would be a good idea for us to focus 
on a project that could represent a forerunner of larger future investments." 


He contended that in this regard it would be a good idea to set up a business- 
level liaison so that we could determine in practice how we could meet these 
countries' raw materials and foodstuffs needs. 


We should get a dependable mission ready at the highest level. "This is our 
first move towards the Arab world, and we must go about it in a businesslike 
way," Ambassador Calisto said in conclusion. 
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COUNTRY SECTION ECUADOR 


FINANCE MINISTER FORESEES LARGE BUDGET DEFICIT 
Quito EL COMERCIO in Spanish 23 Jun 81 p A-6 


[Text] The federal budget deficit will hit 20 billion sucres this year if the 
appropriate measures are not swiftly adopted, Finance Minister Cesar Robalino 
said on a television program. 


This means that 36.3 percent of the 1981 budget, set at 55 billion sucres, is 
without financing. 


The cabinet minister made these disclosures on a panel show in which the leader 
of the Democratic Party, Francisco Huerta, and the CFP [Conentration of Popular 
Forces] legislator, Rodolfo Baquerizo, also took part. On previous occasions 
the minister had declined to cite the figure, contending that he did not yet 
have the pertinent data, but "now that the time has come, I will do so." 


Huerta said that this was the largest deficit in the country's history and was 
equivalent to an entire budget 4 years ago. 


Robalino stated that because of the size of the deficit, it could not be taken 
care by any one single method and that several approaches had to be combined, 
such as: austerity in public spending and the identification of projects that 
are of the greatest overall importance, and a "reasonable" handling of the 
domestic and foreign debt. He also said that it was theoretically possible to 
resort to Central Bank loans "by starting up the money-printing machine." 


The finance minister explained that the taxes that the Executive Branch is 
considering are the ones mentioned last February, in other words, the levies on 
Cigarets and motor vehicle registration, as well as another tax on "selective 
consumption," which he prefers to call a "luxury tax," which is being worked out 
by a committee consisting of officials from the Finance Ministry, CONADE and 

the Central Bank, as well as a number of private businessmen. He also mentioned 
the reforms that have been or will be proposed in connection with the income 
tax, the tax on commercial transactions, the Customs Law, etc and said that 
administrative corruption and tax evasion would be punished with the utmost 
vigor. 


Rodolfo Baquerizo argued that the people do not want additional taxes and that 
avoiding waste would be a better way to resolve our fiscal crisis, "inasmuch as 
this is a country in which everything goes to waste: human and financial 








resources, time, the Central Bank's accumulated assets," etc. He recommended 


stringent austerity in expenditures and seeing to it that basic economic 
decisions are made with input from the people, not just by small groups of 
bureaucrats. 


With regard to oil, Huerta Montalvo expressed his concern by noting that within 
a very short time all of the country's output would be taken up by domestic 
consumption and that by the 1990's Ecuador would be an oil importer and would 
have to withdraw from OPEC and make due with prevailing prices. To encourage 
the search for new oil deposits, he advocated amending the existing law by 
enhancing the incentives for the companies that are usually involved in this 
field. 
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COUNTRY SECTION EL SALVADOR 


NATIONALIZATION OF BANKS CAUSES PROBLEMS 
San Salvador LA PRENSA GRAFICA in Spanish 27 Jul 81 pp 3, 23 


[Text] Instead of solving some problems in the financial system, the nationaliza- 
tion of the banking system has created new problems, it was asserted at the Produc- 
tive Sector Symposium that concluded yesterday. 


It was pointed out that one source of problems and difficulties is the fact that 
the directors and executives, who have the know-how and experience necessary to 
deal with the current crisis, were eliminated. 


Furthermore, the former stockholders of credit institutions that were nationalized 
did not receive adequate compensation for their stocks. Thus, it can be claimed 
that the shares were partially confiscated, which was not the best way to begin 
the process of regaining confidence in the country's future. 


At present, it was stated, it is necessary to raise the level of net international 
reserves and allow the productive system to recover so that inflation can be 
brought under control. This must be done independently of any political considera- 
tion. 


It was also explained that the credit allocation policies should be defined in 
such a way that they can be truly beneficial, so that credit can be channeled 
mainly to the productive sector. Financing of the public sector should be limited 
drastically. 


Economic Recommendations 


In order to achieve economic recovery in the country, it was stressed during the 
Symposium, there are various economic solutions, but all involve maintaining an 
attitude that favors unity instead of division in Salvadoran society. In addition 
to that change of attitude, other economic actions are being considered. 


The first would be to eliminate bureaucratic obstacles that now hinder productive 
activity, in order to boost national production. 


Another would be to strengthen the capital market, beginning with the issuing of 
Agrarian Reform Bonds and allowing them to be used as a guarantee for loans and 








investments, and to be converted into other assets. This plan would include the 
possibility of converting them into bearer bonds. 


It is also necessary to maintain high levels of coffee production in the country, 
and to abandon the idea of undertaking a second stage of Agrarian Reform. 


It will also be necessary to provide effective stimulation for the tourist indus- 
try, promote free trade and free production zones, and encourage the establishment 


of foreign banks in the country. 
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COUNTRY SECTION EL SALVADOR 


UNGO DISCUSSES FDR, ITS PURPOSE, OBJECTIVES 
Managua EL NUEVO DIARIO in Spanish 7 Jul 81 p 12 


[Interview with Guillermo Manuel Ungo, president of the Revolutionary Democratic 
Front and secretary general of the social democratic MNR [National Revolutionary 
Movement] party; date, place and interviewer not given] 


[Text] Guillermo Manuel Ungo, president of the Revolutionary Democratic Front and 
secretary general of the social democratic MNR party, was a participant in the 
meeting of the Committee for the Defense of the Sandinist Revolution held by the 
Socialist International on Thursday, 25 June, in Managua. 


Ungo founded the National Revolutionary Movement in 1967 and was a member of the first 
government junta after the coup d'etat of 15 October 1979. His resignation from 

the Salvadoran Government on 5 January 1980 was the result of increased repression 

by the Armed Forces, which in fact remained as dictators of the Salvadoran political 
process. 


After the collective murder of most of the FDR [Revolutionary Democratic Front] 
leaders--among them its president at the time, Enrique Alvarez Cordova--on 27 
November 1980, Manuel Ungo was named leader of the political arm of the Salvadoran 
revolution. 


[Question] What are its purposes? 


[Answer] First, we are interested in mediation as a concrete instrument which will 
contribute to an advance toward a political solution favorable to the interests of 
the people. We cannot speak of a political solution in abstract terms, and it is 
not a question of popular democratic political solution, with mediation as an 
instrument in the service of that solution. 


Nor can we speak of a political solution as opposed to a military solution. Politics 
is expressed militarily in the Salvadoran situation. 


Take the case of Zimbabwe, for example, where there were several attempts at political 
solution, and there were several--let us say--failures. In this sense, we took a 
position, as the political and diplomatic committee, but we cannot reveal it as 

long as mediation has not been accepted. Everything has is ow political time. 
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[Question] Would there have to be a response from the United States accepting 
mediation in principle before proceeding? 


[Answer] The only thing we can do is to show our willingness to mediate, while 
the war continues to spread. Then we would have to see how the mediation turns 
out, and the terms and objectives of mediation would have to be discussed. 


[Question] In other words, the Junta has the ball at this time. Does this not 
represent a slight change from the statements you made in January, when you said, 
"We prefer to talk with the circus director and not with the acrobats?" 


[Answer] In a way you are right: it is a slight change, but that is not my fault. 
We felt that things were going downhill. There was a more or less triumphalist 
position; that is the political reality. Which does not exclude the fact that, one 
way or another, in direct or indirect dialogue, the real interlocutor will be the 
U.S. Government. But a direct dialogue with the Junta is excluded, for different 
political reasons, and a dialogue is proposed with international collaborators 

who would work as intermediaries cor a political solution. 


[Question] Is it a bridge between the Junta and the U.S. Government? 
[Answer] Exactly, but we know that without the United States there are no decisions. 


[Question] How do you explain the fact that your adversaries have rejected 
mediation? 


[Answer] No one negotiates from positions of weakness. For that reason it seems 
that the United States does nci want to negotiate because it believes that it is 
still not in a position of strength. There are certain people who believe that we 
are in an impasse and that we must, therefore, seek a political solution. We do 
not believe that. Generally, when the game is tied, no one looks for a political 
situation, but rather for a goal. So neither can we expect a strictly military 
solution. A military solution would culminate in a political negotiation: that is 
what hetpened in Nicaragua, in a way. We do believe that there is no impasse, 
thac the correlation of forces continues to favor us and that our strength at the 
various levels cannot yet overcome our weaknesses sufficiently to make an 
impression on the weaknesses of the Junta. 


[Question] Now, then, it it is true that there is no impasse in the military plan, 
it appears to me that there is the possibility that it might be considered a 
political impasse in the following way: As you just said, the ball is now in the 
hands of the Junta and the United States in accepting or rejecting the idea of 
mediation. On the other hard, they threw to the FDR a ball called "elections," 
which is the counterproposal, and they are awaiting and understanding under their 
conditions at this level. If is should happen, then, that the FDR does not 

accept the election proposal nor the Junta the mediation proposal, where do they 
go from there? 


[Answer] To build better political and military conditions or to create worse 
political, military and economic conditions for the Junta. I pointed out the case 
of World War II: When the allied troops landed in Normandy, nobody asked them to 
take Berlin the very next day; it took a while. The United States, for the moment, 











has "frozen" the ball. What we must do, ourselves, is go ahead and get into a 
better position for that given moment when their plan has failed and the ouly 
alternative they have left is direct intervention or a political solution. 


In this regard, elections are, in our opinion, a factor which works more against 

than in favor of them, because we hold the thesis that it is a false solution, 

a disguise for maintaining a war footing, for a more restricted and limited democracy 
than we have known through electoral processes for 50 years. I personally believe 
that we are not even going to have elections. I believe that even Christian 
democracy itself as a political expression does not have any idea of going it alone. 
Conditions are worse than those of 1978, when we withdrew from the election. 

The Christian Democrats stood for exactly the same things then as today: reform of 
the electoral laws, modification of the membership of the National Electoral Council, 
of the Voters Election Council, etc. At that time, when repression was not so 
intense and widespread and there was no war and no political and military organization 
of the magnitude of that which exists today, the Christian Democrats made a public 
announcement of their position, which coincided with that of the Communist Party: 

to call elections in 2 or 3 months. They are going to fail, and they are going to 
blame us. They will say it was our fault that it was not possible to have 

elections. 


[Question] Now, Duarte says he would accept the MNR and the UDN [Nationalist 
Democratic Union] as participants in election. What do you say right now, not as 
a representative of the FDR and as leader of the MNR, to this proposal? 


[Answer] The same as he would have said when we were in the UNO, National Opposition 
Union, alliance: it is not time for elections, because we do not believe that 
elections are either the beginning or the end of the solution with the actual power 
Structure at the present time. 


[Question] Would none of the internal factions of the MNR accept participation in 
the elections under any circumstances? 


[Answer] No as a group in these circumstances, and much less alone; that is, it 
would be falling back into the political game in which we have been for 10 or 15 
years, and we are not going to backtrack when we have already come so far in this 
process. 


[Question] What might become, specifically, of the election process some day? 


[Answer] The same thing that is happening now: the right attacks it in the abstract 
and goes to bed with it every day, and the left attacks it in the concrete, in ever 
broader and bigger ways, because all the people are to be considered subversive. 

I don't know if you know that the military officers who dominate and control 
political power in El Salvador are the very ones who have benefited and participated 
in the electoral frauds. Specifically, Gutierrez, Garcia and Vides Casanova were 
nominees for the presidential candidacy when General Romero was chosen, because all 
of them were in on that game of faked elections, of elections through persecution, 
violence and fraud. First Garcia was named president or ANTEL [National 
Telecommunications Administration] in the Telecommunications System and Gutierrez 
assistant general marager. Then we, along with the Christian Democrats and the 
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Communists, presented the evidence. One of the many proofs of the fraud were the 
tapes we made of telephone conversations. It was the famous "Tamale Fraud" (that 

was the key word). They said, "These jars need more tamales, they have to be 

filled; one already is overflowing..." etc. That is recorded in an official document 
in Congress and in books published by the U.S. Congress, and it was because of that 
that the Carter administration suspended economic aid. Those are the gentlemen 

that are offering free elections. 


[Question] One last subject: How do you, at this time, see the international 
picture with respect, let us say, to the beginning of the Reagan administraion? 


[Answer] Bad. That is, Reagan has shown us that he is capable of doing all that 
we foresaw. He has not been administrator of the American system, but an overseer. 


[Question] Does he allow himself to be pressured, for example by the Social 
Democrats or by the Catholic Church? 


[Answer] I believe that the entire world is vulnerable to pressure. What is 
happening now is that the pressures which were successful with Carter are not 
sufficiently effective with Reagan; he is stronger. But I would not view the 
question so mechanically, just as I would not say that because there might be an 
invasion of Poland there is necessarily going to be an American counterpart to it 

in Central America. In this sense we must not magnify the victory of Mitterrand 

in France, but neither must we forget that France is a key country and important 
influence; perhaps not sufficient by itself, but along with other factors, it 

can contribute. France has a veto in the United Nations, so this changes the balance 
of forces in Europe to a certain extent. But there are factors which influence 
this. However, I believe that we must not forget that the United States is a 
superpower; it is plain that its allies may have a certain influence, but they do 
not carry more weight than the superpower itself. We then have to look into the 
interior of the superpower, its own interests and the various contradictions. 

It may be that American big capital does not think in an idealogized way, but rather 
looks out for its own interests and convenience, and that adventurism such as 
Reagan's may be inexpedient for them. It is not with ideology exclusively that 
concrete policy is made. 
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COUNTRY SECTION EL SALVADOR 


INDUSTRY SHUTDOWN RESPONSIBLE FOR DISMISSAL OF THOUSANDS 
San Salvador LA PRENSA GRAFICA in Spanish 25 Jul 81 pp 5, 19 


_Text ] The shutdown of 171 industries, resulting in the lay-off of some 30,000 
Salvadorans, as well as the flight of technicians and their families and as many 
as 100,000 skillec Salvadorans from the country because of the social, political 
and economic crisis, were the subject of a critical analysis presented by Jose 
Roberto Jimenez at the Symposium that ended today. 


The speaker demonstrated that the industrial sector has made a significant contri- 
bution to the production of the goods and services necessary to meet the needs of 
the Salvadoran people. 


The professicnal stressed that industry's share in the gross value of production 
between 1970 and 1980 rose by 2,532,700,000 colons, a 231 percent increase. With 
regard to employment, the industrial sector has also made a direct contribution, 
employing considerable numbers of workers. According to a sample survey conducted 
in 1977 by the Office of Statistics and Census, 702 firms employed 60,000 people, 
who received approximately 240 million colons in wages, stated Jimenez. 


Industrial Activity Down 


He also told how the current situation has resulted in a utilization of installed 
capacity in Salvadoran industries of only 40 percent. Jose Roberto Jimenez indica- 
ted that one of the reasons was the drop in the amount of credit granted by banks 
in the national system; loans have plunged 50 percent compared with 1979. Another 
factor is the well-known shortage of foreign currency reserves. 


In addition, he stressed, businessmen and executives are in an insecure position, 
and industrial profits are not high enough to meet the country's needs. 


He explained that because of the national situation in 1980, more than 30,000 
people were put out of work because plants were shut down or there were lay-offs. 
As of April of this year, 171 firms had closed, said Jimenez. 


It is well known that during that same period 102 families of foreign advisers 


and technicians nad to leave the country, leaving hundreds of people out of work 
in the domestic service, automotive and other sectors. 


64 











It is estimated that no fewer than 100,000 skilled workers have left the country 
as a result of the economic, political and social crisis. There is no need to 
point out the devastating effect of this flight of talent and skilled labor. It 
represents the loss of a work force in the nation, which will be sorely needed to 
reactivate our economy in the short run, stated Jimenez. 


Financing and Investment 


He also stressed that the industrial sector has invested in the country, 
explaining that when there was economic security, industrial activity was on the 
rise. 


He gave facts and figures, as well as Central Reserve Bank statistics, to show 
how our international reserves rose from 137.8 million colons in 1970 to 388.8 
million colons in 1979, only to drop down to 171.1 million in September 1980. 


Industrial Deterioration 


The speaker brilliantly illustrated a series of circumstances that have led to 
the deterioration of industry. They include: unreasonable demands by labor, accom- 
panied by strikes; lack of working capital; lack of foreign reserves to import 
raw materials; uncertainty among industrialists due to the lack of a clear state 
policy on industry; increased social and fiscal burdens; and worst of all, noted 
the speaker, government policies aimed at legislation which ignored the crisis we 
are undergoing, increasing uncertainty and reluctance to continue operating 
normally. 


Depressed National Economy 


"From our analysis,'’ emphasized Jimenez, "we determined the principal problems 
and their causes. The upshot was a depressed national economy in a _ profound 
crisis. The only way to emerge from this situation is with the efforts of the 
entire Salvadoran nation, backed up, of course, by an emergency economic plan 
that must be put into effect by the government." 


Then he referred to the plan or philosophical framework presented by the Planning 
Ministry for 1981 through 1983. 


"The philosophical framework," he stated, "is contrary to representative democ- 
racy, to the free economic system, to individualism as a noble and lofty human 
trait, and to human progress, which is obtained through equal opportunities for 
all people." 


In this plan, it is stated that the individualism of the capitalist society gives 
rise to serious inequalities, and economic and social injustices. "'This,"’ asserted 
the speaker, "is neither true nor accurate," as he concluded his speech at the 
Symposium which wound up today at the El Salvador Sheraton Hotel. 
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COUNTRY SECTION GRENADA 


POLICY OF GRENADA SHOWS 'UGLY FACE' OF U.S. IMPERIALISM 
St George's FREE WEST INDIAN in English 11 Jul 81 p ll 


[Article by Merle Hodge: "Caribbean's Seeing Clearly U.S. Arrogance"] 


7 
[Text } 


THERE has been a tum of 
events in the Caribbean, which 
should cause every patriotic 
Grenadian to feel a certain 
amount of pride. 


The US goverar ent, like the 
big bad wolf in the story of 
the “Three Little Pigs’, has 
huffed and has puffed at our 
door, has threarened for so 
long to blow our little house 
down, and we have stood up 
so bravely to this threat, that 
we have won the respect and 
solidarity of our brothers and 
sisters in the Caribbean. 


The Grenada Revolution and 


the ruthless actions of the 
USA against Grenada, are 
casing the Caribbean people 
to see very clearly something 
which was with us all the time, 
but which was very nicely dis- 
guised until now: the ugly 


face of US imperialism. 

The people of the English- 
speaking Caribbean have never 
before had an opportunity 
of seeing just to what lengths 
US imperialism will go, to 
safeguard its own interests. 

We have never been able to 
see for ourselves just how 
little the US ruling class 
cares about people around the 
world — or in the USA it- 
self — how readily it will mash 
down a whole countryful of 
people to protect the privi- 
leges it enjoys; calling this 
“protecting democracy”. 

Over the years, we have 
heard of the US intervening 
in countries in our region 
and elsewhere: Hati, Santo 
Domingo, Guatemala, Nicara- 
gua, El Salvador, Vietnam... 
but these interventions never 
seemed to be our business, be- 
cause we had distant relations 
with the people of these coun- 
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tries who spoke different 
languages. 

Now, the mighty USA is 
flinging its . enormous 
weight against one of the 
smallest of the family of 
English-speaking § Caribbean 


islands, and the rest of the 
family is beginning to see and 
to react to its arrogance. 
Recently the Caribbean De- 
velopment Bank (CDB) and 
two Caribbean leaders took 
a stand against the USA’s 
anti-Grenada campaign. 

They said very clearly to 
the USA: We are one Carib- 
bean. If you want to help us, 
help all of us. If you dis- 
criminate against any of us, 
you can keep your money. 
It’s all or none. 

The two leaders, Dominica 
Prime Minister Eugenia’ 
Charles and Barbados Prime 
Minister Tom Adams are to be 
praised for the principled 








position they took in making © 


open statements against the 
USA’s plan to exclude Gre- 
nada from regional funding. 

They have made it clear to 
the USA that we in the Carib- 
bean are mature enough to 
have differences of opinion 
and still be concerned about 
each other’s welfare. 

If the USA had thought that 
it could take advantage of our 
family quarrels to weaken the 
bonds that unite us, then the 
USA was sadly mistaken. In- 
stead of dividing the Carib- 
bean, its huffing and puffing 
seems to be uniting the 
Caribbean around Grenada, 
and against imperialism. 

The CDB response was 
not the only sign of this. 

The most important regional 
newspaper, “Caribbean Con- 
tact”, carried last month a 
front page editorial condemn- 
ing the USA’s campaign 
against Grenada and calling on 
the Caribbean Community to 
“speak out against and take 
positive steps to end the 
inordinate American pressures 
to which this hard-pressed 
island society it being subject- 
ed”. 

Similar concern was express- 
ed over the airwaves through 
the Caribbean Conference of 
Churches’ weekly radio pro- 
gramme. 

And in Trinidad and Tobago 


Karl Hudson-Phillips, leader 
of the Organisation for 
National Reconstruction 


(ONR) a major contender in 





the forthcoming general 
elections, has said that his 
country’s government 
ought to establish relations 
with Grenada, and that his 
party is willing to open 
talks with the PRG. 

We must understand that 
when Caribbean leaders begin 
to move towards revolutionary 
Grenada in this way, they are 
feeling and _—s responding 
to the pulse of the peoples 

To the ordinary people of 
the Caribbean Grenada re- 
mains a sister, and nothing the 
US could do has changed that 
feeling. 

Despite the fact that certain 
arms of: the regional press 
have been employed to pound 
into their heads that the Gre- 
neda Revolution must be 
destroyed, Caribbean people 
have still built up a certain 
understanding of what is 
taking place in Grenada. They 
have been ordered to spit 
out Grenada, but instead, the 
Grenadian people have won 
their admiration. 

Grenada will similarly con- 
tinue to turn every blow from 
imperialism into a_ victory 
for the Revolution and fc: 
the Caribbean. R 

Imperialism, just as it has no 
feelings, has no brains either 
— it does not learn and 
makes the same mistake over 
and over; again and again, digs 
its own grave, and in the end, 
the people of the world will 
bury it forever. 

Imperialism cannot win. 
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COUNTRY SECTION GRENADA 


BRIEFS 


JAMAICAN VISITOR--St George's, July 10--Dr Paul Chen Young, a Jamaican economic 
consultant is now in Grenada carrying out a study of fiscal incentives offered 

by the government of Grenada. Chen Young's visit is part of an overall move to 
examine fiscal incentives in the Caribbean community. He arrived in Grenada last 
Wednesday and has had meetings with officials of the Ministry of Planning and 
Finance. He is scheduled to meet Minister of Finance Bernard Coard before leav- 
ing the island on Sunday. [Text] [Kingston THE SUNDAY GLEANER in English 12 Jul 
81 p 3] 


AMBASSADOR TO SURINAME--St George's, Grenada, Sunday, (CANA)--Vernon Simon, a 
senior officer of the Ministry of External Affairs has been accredited as Grena- 
da's non-resident Ambassador to Suriname. According to a Government Information 
(Service (GIS)) release yesterday, Simon presented his credentials to President 
Henck Chen-A-Sen of Suriname on July 10. Grenada and Suriname established diplo- 
matic relations in 1979. [Text] [Bridgetown ADVOCATE-NEWS in English 20 Jul 81 


p 9] 


CSO: 3025/180 
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COUNTRY SECTION GUATEMALA 


FURTHER PROOF OF CUBAN-SOVIET INTERVENTION REVEALED 
Guatemala DIARIO DE CENTRO AMERICA in Spanish 26 Jun 81 p 3 


[Text] Another genuine proof of Soviet intervention in Guatemala by way of Cuba 
was produced by the Guatemalan army today. 


Involved are two individuals members of subversive groups, who had participated " 
in ambushes and clashes in western Guatemala. The two individuals, understanding 
how they had been deceived, surrendered to the Guatemalan army, giving up their 
subversive activities. 


The couple is Paulino Castillo and Catarino Golon Chay, the first hailing from 
Escuintla and the second from a small village of Quezaltenango Department. Castillo 
is 28 years old and Golon, 25. 


These Guatemalan citizens were interviewed this morning by several newsmen of the 
national press and correspondents of new agencies in the gymnasium of the army's 
headquarters, the former Matamoros Castle. 


On that occasion the members of the press were able to view various types of weapons 
seized from the subversive guerrillas. The weapons were of American, German, 
Chinese, and other manufacture. 


Tne head of the army's public relations department, Maj Edgar D'jalma Dominguez 
Lopez, gave a passing explanation of some of the material impounded, ranging from 
bombs, the so-called "Chinese cane," to other types of weapons. 


On being interviewed, the former subversives related the way in which they had been 
persuaded and inveigled by means of spurious offers and also how they left and 
returned to Guatemala. Both of them described their training in guerrilla tactics 
given to them in Cuba and elaborated on the groups of so-called Organization of the 
People in Arms (ORPA) of which they were members. The two individuals alluded to 
the surveillance to which they themselves had been subjected and to their absolute 
lack of freedom given the fright of their leaders that the pair might abandon the 
movement, as has already occurred with some others who were also trained to militate 
subversively and who later become disillusioned and left these groups. 


They noted that any difference of opinion with their leaders was a motive for santions, 
generally consisting in mandatory chores. The threat of death was constant for any 
lukewarmness toward the movement or opposition to the orders of the leaders. 
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The couple described the hunger, cold, and loneliness which these groups faced in 
the mountains and stressed especially the feeling of deception experienced by the 
members of these groups who had been openly fooled by ORPA. 


Both Castillo and Golon rejected armed action such as that in which they had been 
involved, an involvement which merely leads to violence pitting brother against 
brother and which promotes the deaths of Guatemalans at the hands of fellow citizens. 


In Guatemala, after they had been persuaded with offers of assistance for their 
families and talk of the poverty existing in the country, the "liason" whom the pair 
called the "one in charge" had passports made for them and they left Guatemala by 
land, Castillo frr El Salvador and Golon for Honduras. The one who went to 

El Salvador con inued by land to Nicaragua and from there flew to Panama. The one 
who went to Honduras also proceeded by plane to Panama. 


Another individual "in charge" had Cuban passports made out for them in Panama and, 
with these travel documents, they were flown to Cuba. 


In Havana a vehicle was waiting for them containing another "official." They were 
unable to visit the Cuban capital or any other city. Rather they were transferred 
directly to a camp where they received their respective training. 


Castillo was trained for 7 months and Golon for 5 months. They learned especially 
how to handle various types of arms. 


From that moment they began to realize that they had lost all their freedom. Once 
their training was completed they returned to Panama by air and, crossing Nicaragua 
and Honduras, the reentered Guatemala by way of Esquipulas. 


The two Guatemalans described some of the ambushes and the seizure of small towns 
and farms in which they took part. They noted that low morale is one of the present 
weak points of the subversive groups. 


In Cuba the pair met 20 to 22 Guatemalans receiving similar training and already 
involved in subversive activities, they formed part of units which included about 
30 men. 


It was possible for the pair to leave the subversive groups when, under attack by 
patrols of the Guatemalan army, the two who were presented at the news conference 
were left by themselves, each to his own devices. Not being under surveillance and 
subjected to death threats, they surrendered to the army. 


The two individuals said that the actions in which they had participated were carried 
out in Quezaltenango and Solola Departments. 


Their wish is to go back to normal life; in the case of Paulino Castillo to continue 
his studies. Major Dominguez Lopez said that the army would give them protection. 


Major Dominguez Lopez also exhibited the photographs of the freight cars used to 
bring in weapons slated for the subversive groups. In one of them, for example, 
there was a doubie roof between which there was an empty space for this kind of 

transportation. 
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Major Dominguez also showed the pictures of a "people's prison" located in a house 
in Villa Nueva and pointed out that the air shaft system in the tunnels evidenced 
the participation of experts in that field. 


Both the revelations of citizens Paulino Castillo and Catarino Golon Chay as well as 


the impounded weapons and the techniques used fully disclose the armed aggression to 
which Guatemala is subjected by the Cuban-Soviet interference in Central America. 


2662 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


FOREIGN EXCHANGE FROM SHELLFISH--A total of exactly 10,093,470 Guatemalan quetzals 
have entered Guatemala in the form of foreign currencies with respect to the export 
of shellfish to markets abroad, principally the countries of North America, 
spokesmen at the Ministry of Agriculture reported. These exports, which constitute 
one of the goals of the fishing programs being promoted by the government of Gen 
Garcia Lucas through the said ministry, amounted in this period to a total of 
5,489,035 pounds of shrimp, 2,776,001 pounds of fish, and 2,478 pounds of squid. 
The Ministry of Agriculture, it is said, hopes that the exports of this important 
economic resource of ocean products will soon constitute one more reason for the 
inflow of foreign exchange and also that it will represent a source of work for 
thousands of Guatemalans with the technical assistance of the Ministry of 
Agriculture and other resources that it makes available to the private sector, 
especially fishing enterprises, provided by the General Directorate of Agricultural 
Services (DIGESA). [Text] [Guatemala DIARIO DE CENTRO AMERICA in Spanish 24 Jun 81 
p 6] 2662 


cso: 3010/1520 











COUNTRY SECTION GUYANA 


IMF APPROVES RECOVERY PLAN, RAISES LOAN FUND LEVEL 
Bridgetown ADVOCATE-NEWS in English 17 Jul 81 p 12 


[Text] Georgetown, Guyana, Thursday, (CANA)--The International Monetary Fund 
(IMF) has approved Guyana's recovery programme for the second year of an 
extended arrangement which was entered into a year ago and has raised the level 
of loan funds by US$40 million, the Bank of Guyana said Tuesday night. 


The initial amount of the arrangement, approved July 25 last year, for a three- 
year period, was Special Drawing Rights (SDRs) 100 million (equivalent to US$132 
million). 


The projected draw down of loans during the first year was targeted at US$62.6 
million (US$82.8 million), but according to the bank, actual drawings during the 
first year amounted to only US$35.6 million (US$47.1 million). 


The statement did not give reasons for the difference. It added, however, that 
at a meeting on July 10, the IMF decided to increase the total loan from the 
US$100 million SDRs initially agreed, to SDRs US$150 million (US$172 million) (at 
current exchange rate) for the period of the arrangement. 


An IMF statement issued from Washington on Monday said that the performance of 
the Guyana Economy during the first period was mixed. It said overall economic 
growth improved but key sectors like Bauxite, Sugar and Rice did not do as well 
as expected. 


The IMF nevertheless agreed to make available up to US$150 million more in SDRs 
to allow Guyana to restructure its economy. 


This means that for the next two years Guyana has available to it funds amount- 
ing to US$114 375 million. 


Drawings for the year beginning July 1, 1981 are projected at SDRs $64.4 million 
(US$73.7 million). 


These drawings are however based on fixed targets expected to be achieved Ly 
the end of the vear (July 198l-June 1982), which require that: 


--The economy grows in real terms by at least six per cent. 
--The current gap in the balance of payment be limited to a level of 20.4 per 
cent of Gross National Product (GNP). 
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--The overall deficit of the balance of payments be limited to US$30 million, 


--The surplus of the public sector be increased to six per cent of the Gross 
National Product or about G$137 million (US$45.6 million), and 


--External payments arrears be eliminated when the gross foreign assets of the 
Central Bank reach a level of US$52 million. 


The Bank of Guyana said the performance targets were "achievable" and depended 
critically on reaching production levels fixed in the key productive sectors of 
Sugar, Rice and Bauxite products. 


For sugar, the target is 310 000 long tons, for Rice it is 185 000 long tons, 
for Calcined Bauxite 703 000 (metric) tonnes, for metal grade and chemical grade 
Bauxite 131 900 tonnes, and for Alumina 240 000 short tons. 


The Bank stated that the draw down was phased and would be based on financial 
targets which related to the net domestic assets of the Bank of Guyana, borrow- 
ing by the public sector from the banking system and a limit on the net foreign 
assets of the Bank of Guyana. 


CSO: 3025/177 








COUNTRY SECTION GUYANA 


BRIEFS 


BAUXITE REJUVENATION--Georgetown, Guyana, July 8, (CANA)--Guyana's state-owned 
Bauxite Industry, concerned about its recent reputation for being an unreliable 
supplier, has embarked on a multi-million dollar programme to regain its high 
place inthe eyes of its major buyers. Essentially the scheme involves speeding 
up the bauxite mining process to ensure that lagging production in recent years 
returns to normal levels, lost markets are regained and stockpiles are ample. 
[Text] [Kingston THE DAILY GLEANER in English 10 Jul 81 p 3] 


ENVOY TO JAMAICA, BAHAMAS--Sir John Carter, Q.C. Guyana's new High Commissioner 
to Jamaica, presented his credentials to Sir Florizel Glasspole at Kings House 
on June 30. While serving in Jamaica Sir John will also be accredited to the 
Bahamas Haiti and Santo Domingo. Prior to being posted to Jamaica Sir John an 
attorney-at-law was Ambassador to the People's Republic of China at which time 
he was also accredited to Japan and the Democratic Peoples' Republic of Korea. 
Sir John was educated at Queen's College Guyana and the University of London 
England where he gained his B.A. and LLB degrees. He qualified as a lawyer in 
1942 and practised law in Guyana from 1945 to 1966. At one time Sir John was 
leader of the United Democratic Party which later merged with the People's 
National Congress in 1958. [Text] [Kingston THE DAILY GLEANER in English 

17 Jul 81 p 16] 


CSO: 3025/180 


75 








COUNTRY SECTION JAMAICA 


BRIEFS 


NEW NWU CHIEF--Mr V. Bancroft Edwards has replaced Mr Lascelles Perry as the 
general secretary of the National Workers Union. Following the biennial con- 
gress of the union in May, the newly-elected General Executive Council elected 
Mr Edwards as general secretary, Mr Audley Gayle, as assistant general Secretary 
and Mr Vincent Morrison as financial secretary. Mr Perry, however, has been re- 
tained by the union as an assistant island supervisor responsible for negotiations 
in the bauxite/alumina industry, pending the resolution of the matter concerning 
his letter of resignation from the union. Earlier this year, Mr Perry, who 

is now at the centre of the current bauxite/alumina dispute, sent in a letter of 
resignation but was asked by the executive to continue in his position of assis- 
tant island supervisor pending the resolution of the bauxite dispute. During 

Mr Perry's absence from the bauxite/alumina negotiations, Mr Lloyd Goodleigh, 
island supervisor, carried on the negotiations. An NWU source told the 

GLEANER that it was still uncertain whether Mr Perry will stay with the union 
and that this influenced the decision to remove him from the post of general 
secretary to some extent. The source also said that Mr Perry has undertaken 

to make a final decision on his position with the union after the bauxite/ 
alumina negotiations are concluded. Mr Edwards defeated Mr Perry by 19 votes 

to 8 in the election for the post of general secretary, while Mr Gayle won 

from Mr Neville Clarke by 17 votes to six. Mr Edwards's trade union experience 
dates back to 1941 when he started with the Trades Union Congress. In 1943 he 
advocated for the right of Government employees to join trade unions. In 1954 
he founded the Water Commission and Allied Workers Union and was its General 
Secretary until 1964. [Text] [Kingston THE DAILY GLEANER in English 10 Jul 81 
p 1] 


1980 TRADE GAP--Jamaica last year spent some $330 million more than it earned 
from exports--a situation which "cannot continue indefinitely"--Deputy Prime 
Minister and Minister of Foreign Affairs, the Hon. Hugh Shearer said yesterday. 
Mr Shearer said that in 1980 the country imported some $1.97 billion worth of 
goods and services while exports amounted to $1.64 billion--representing a gap 
of $33 million. He said that Jamaica should be exporting more than it was 
importing. Mr Shearer disclosed that the JNEC had established new targets under 
which Jamaica would seek to increase nontraditional exports to Canada, Caricom, 
Europe and the United States from $129 million to $675 million--an increase of 
$555 million--bv 1985. Giving details of the new targets arrived at after what 
he described as considerable research, examination and consultations by the JNEC, 
Mr Shearer said that the non-traditional exports had to increase thus: Caricom-- 
from $60 million to $303 million; Canada--from $12 million to $61 million: Europe-- 
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from $18 million to $173 million; and the United States--from $30 million to 

$138 million. He told the conference that the goal being set by the Govern- 

ment was to be achieved over a three-year period. At home the supporting pro- 
grammes already begun included: a national export plan; a national export 

census; a market survey which is to be followed by others; a training programme 

to back up the other aspects of the programme and a technical assistance programme 
all to be underscored by the availability of foreign exchange. In addition 

there were the special trade facilities available to Jamaica under Lome and the 
General System of Preference. [Excerpts] [Kingston THE DAILY GLEANER in 

English 14 Jul 81 p 1] 


HUGHES' GRENADA REPORT--Alister Hughes, the GLEANER's Grenada Correspondent 
reported yesterday that he was forced to show members of the security forces in 
Grenada, a news report he was sending by telex. He filed this message: "IT have 
to report that, while I was preparing the tape to send this news, members of the 
security forces entered the public telex booth at Cable and Wireless and demanded 
to see my copy. I complied." Hughes who is also executive secretary of the 
Caribbean Press Council, has been harassed by the Bishop Government since June 19 
when it closed the GRENADIAN VOICE newspaper of which he is a shareholder. The 
GRENADIAN VOICE was closed after its first day's publication. A travel ban has 
since been placed on Hughes preventing him from leaving Grenada and the Bishop 
Government has detained four people--three GRENADIAN VOICE shareholders--for 
questioning, alledgedly about plotting with the CIA to overthrow the Bishop 
government. Prime Minister Bishop seized power in March 1979 from duly-elected 
Prime Minister Eric Gairy. [Text] [Kingston THE DAILY GLEANER in English 

15 Jul 81 p 1] 


ALCAN CUTBACK--A production cutback of 30,000 tonnes of alumina for this year, 
was announced yesterday by Alcan Jamaica Company, the second such cutback to be 
implemented in the industry. In a news release Alcan said that the reduction 

"is largely the result of one customer's inability to take shipments totalling 
250,000 tonnes." According to Alcan, "It is expected that there will be a re- 
duction in temporary employees and in the requirement for overtime."’ Following 
is the text of the Alcan news release: ‘Mr K. P. Wake, executive vice-president 
and general manager of Alcan Jamaica Company, has announced that due to unfavor- 
able market conditions, alumina production for 1981 will be reduced by a total 

of 30,000 tonnes, or a reduction of 2.7% for the year. This reduction is largely 
the result of one customer's inability to take shipments totalling 25,000 tonnes. 
Storage in the Alcan system cannot at this time accommodate this excess alumina. 
"Alumina production for 1981 will, therefore, be 1,065,000 MI instead of a pre- 
viously projected 1,095,000 MT. Both the company's Kirkvine and Ewarton Works 
will operate at 1,300 MTD for the next 40 days and at 1,450 MTD for the remainder 


of 1981. The regular workforce will not te affected by this cut-back, nor will 
the present level of contractor activity, but it is expected that there will be 
a reduction in temporary employees and in the requirement for overtime. The 


! 


market for alumina remains weak and we will continue to monitor the situation.’ 
On June 25 the Jamaica Alumina Company (Jamalco) announced that it would be re- 
ducing its alumina production levels at its Halse Hall Refinery (Clarendon 
Alumina Works) by approximately 300 tons per day with effect from July 24. 
[Excerpt] [Kingston THE DAILY GLEANER in English 15 Jul 81 p 1] 








FARMERS' DEBT--Jamaican farmers now owe the Ministry of Agriculture some $41 
million and the debt was described yesterday by Mr Brasco Lee, Parliamentary 
Secretary, in the Ministry, as "almost uncollectable." Outlining some of the 
major problems facing the Ministry of Agriculture, Mr Lee said that credits had 
been badly abused, resulting in some $41 million "in almost uncollectable debts 
now on the opening day of the two-day annual general meeting of the Jamaica 
Agricultural Society at the Bank of Jamaica Auditorium, Nethersole Place, 
Kingston. He said that among the other problems inherited by the Ministry were: 
the slippage in agricultural crops; fall-off in the extension services; shortage 
of transportation; bad roads and other infrastructure. He said that the Minis- 
try would need to look at the role of commodity boards; the question of market- 
ing and the role of the Agricultural Marketirg Corporation in this; and the 
decentralisation of agricultural services. Government was aware of the imbalance 
between food produced here and food imported, Mr Lee said. He told the farmers 
that it was Government's first priority to feed the nation; but, he said, he was 
aware that there was need to find "that delicate balance" between what the con- 
sumers were demanding and what the farmers were producing. The Parliamentary 
Secretary said that farmers had to do everything possible to increase their pro- 
duction per acre. He disagreed with former Prime Minister Michael Manley on the 
solution to high costs of machinery that Jamaica had to purchase. Mr Lee said 
that Mr Manley had reasoned that if Jamaica had to sell, say four tons of sugar, 
to buy one tractor, and the situation had changed so that Jamaica had to sell 

16 tons of sugar to buy the same tractor, then there was need for a New Inter- 
national Economic Order. [Excerpt] [Kingston THE DAILY GLEANER in English 

15 Jul 81 p 1] 


CSO: 3025/179 


78 








COUNTRY SECTION PANAMA 


EDITORIAL WARNS OF OPPOSITION MANEUVERS 
PA101745 Panama City MATUTINO in Spanish 10 Aug 81 p 4A 
(Editorial: "Activities of the Enemy"] 


[Text] Those who support the October revolution should learn, especially now, 

of the enemy's plans to destabilize the present regime. All we have to do is to 
intelligently observe the enemy activities, bearing in mind that the enemy's goal 
is the overthrow of the present regime in order to bring back to power the forces 
that were ousted by the October 1968 movement. 


Until now the enemy's main activity has been the spreading of many rumors baring 

a clear insidious message, seeking the gradual division among the three sectors of 
popular power: the people, the government, and the national guard. These three 
sectors are acting as one, and are operating with mutual respect and with the 
expressed determination to help in the continuation of the task being carried out 
by Panama under the inspiration of General Torrijos, who representing the national 
guard which is today led by Col Florencio Florez; President Royo, the chief of 
state: and the National Assembly of Corregimiento representatives, which is the 
genuine embodiment of popular power. 


The enemy is trying through open and covert actions, to sow division among these 
three sectors, which make up the revolutionary force. 


The main concern of the revolutionary government--the powers of which, through a 
constitutional mandate, are shared with equal responsibility by the civilian powers 
on one side, and the national guard on the other--should be to maintain a permanent 
balance among the sectors which make up the basic structure of the revolution. 


[he enemy is concentrating on this point. It approves of all action: leading to 
breaking that balance. The enemy will use reports, radio and television commen- 
taries, and written statements to set each of the revolutionary sectors against 
each other. The enemy will spread rumors, which in one way or another, will 
influence another sector to create differences and imbalances which would lead to 
the split, which is the enemy's main goal. 


We insist on presenting this political problem, whose solution is also political, 
in the unwavering determination to unite all forces and to increase the group's 
efforts to speedily and effectively meet the people's demands. 


As long as those demands are met, we do not have to worry about the intensity of 
the opposition group's dialectic. They already had more than half a century to do 
what they should have done for the good of the republic. All this has been done 
in less than a decade by the revolution, which can be criticized for everything 
except inertia, lack of inventiveness and dynamism. 


csO: 3010/1670 
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COUNTRY SECTION PANAMA 


"CRITICA' WARNS OF OFFENSIVE BY OPPOSITION 
PA101538 Panama City CRITICA in Spanish 10 Aug 81 p 30 
(Editorial: "Fight Harder" ] 


[Text] Now that Gen Omar Torrijos Herrera is physically absent from the political 
scene, there are some in the pro-oligarchic opposition who think that the time 

has come to move to the final offensive against the government and the revolutionary 
process. 


[hey believe that with the absence of the catalyzer of the process they can play 
the old Machiavelian game of "divide and conquer" and "the end justifies the 
means." We have said in the past that the plans of the conservative sectors inside 
and outside the country were drawn up a long time ago to be implemented once the 
leader of the October revolution left the scene. 


General Torrijos foresaw this situation. He clearly said that a working team had 
to be created in the various levels of action inside and outside the Panamanian 
Government. 


The teams were created. They exist and are operating. That is part of Torrijism 
and that style of work is the new keynote of the Panamanian politics. Of course 
these teams are not 100 percent perfect. The imperfect situations will be gradually 
resolved not when the opposition wants but when the people and the organized 

process so decide. 


Therefore, as we have already pointed out, the opposition's tactic of attacking an 
official or member of the process in order to "promote" another one and to make the 
members of the government fight among themselves is an old and well-known tactic 
which we will denounce and fight above anything else. Let this be clear now and 
let no one be deceived. 


The October revolutionary process has sufficient capacity to overcome its defects, 
errors and inadequacies. We are well aware of this and the necessary “settling 

of accounts" will take place bearing in mind all the component factors and always 
for the good of the process. 


Everything indicates that diatribes, falsehood, slander and disrespect will continue 
to be the favorite weapons of those who have been unable to win the people with 
their demagogy. 


We will not stoop to that level or use slander and demagogy. However, no one should 
be deceived. The Panamanian people are our only guide. 


The fight is fighting. 


cso: 3010/1670 
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COUNTRY SECTION PARAGUAY 


PDC PRESIDENT ON NATION'S SITUATION 
PY041644 Paris AFP in Spanish 0414 GMT 1 Aug 81 


[Text] Caracas, 3l Jul (AFP)--Luis Alfonso Resck, president of the Paraguayan 
Christian Democratic Party [PDC], said here today that the Paraguayan political 
parties are in agreement regarding the fact that the Paraguayan people must be 
made aware in order to establish a democratic political regime. 


After indicating that Paraguay is suffering a situation of oppression in the social, 
political and economic sectors, Resck pointed out that more than one-third of the 
Paraguayan population is living in exile. 


He stressed that the political parties have reached an agreement in order to combat 
the government of President Alfredo Stroessner, who has been in power for 2/7 years, 
in order to seek a pluralist, fraternal and free democracy that will be able to 
progress. 


He indicated that both at the national and international levels it is possible to 
change the Paraguayan regime, but at the internal level the task of making the 
people aware must be carried out, is being carried out, in order to get the people 


to act. 


Finally, he said that the oppression, torture, hunger, disappeavences and death 
are some of the forms of saturation used by the current Paraguayan regime and 
despite this the democratic opposition is seeking a peaceful way to establish a 


democracy. 


Luis Alfonso Resck is in Caracas at the invitation of the Venezuelan Government, 
which is Christian Democratic. 


cso: 3010/1657 








COUNTRY SECTION ST LUCIA 


CENAC IN BARBADOS, COMMENTS ON DOMESTIC SITUATION 
Housing Problem 
Bridgetown ADVOCATE-NEWS in English 17 Jul 81 p l 


[Text] Housing has become the most urgent problem in St Lucia in view of the 
destruction done by Hurricane Allen in August last year, said St Lucia's Prime 
Minister Mr Winston Cenac yesterday. 


Mr Cenac arrived in Barbados yesterday to deliver the feature address at the 
Passing Out Parade at the Regional Police Training Centre. 


Referring to the George Odlum-Allan Louisy dispute over the political leadership 
of St Lucia, Mr Cenac said: "The ruling St Lucia Labour Party is in ful? con- 
trol of the situation. And we are moving from strength to strength.” 


It was alleged that Mr Louisy, when he became Prime Minister had promised to 
hand over the leadership after six months in office to Foreign Minister Mr Odlunm. 


Mr Cenac said that Mr Odlum had miscalculated the political atmosphere of the 
country especially in the Castries area, during the Budget in June. 


It was then, that all of Mr Odlum's hopes of being Prime Minister were dashed to 
the ground," Mr Cenac said. 


Mr Cenac said that Mr Odlum was still a Member of Parliament. The Prime Minister 
said that Mr Odlum had formed a new party--the Progressive Labour Party--and he 
holds political meetings. 


Mr Cenac said he did not believe that the party could create any real challenge 
to the ruling St Lucia Labour Party, except perhaps in certain sections of the 
Castries area which has traditionally been an Opposition stronghold. 


Mr Cenac said: '"'There was an arrangement the day after elections that Mr Louisy 
should pass on the mantle of leadership of the Government to Mr Odlum, but the 
essential understanding was that Mr Louisy would pass it on with his own consent. 
It was not question of an automatic handing over.” 


Mr Cenac took over as Prime Minister on May 5 this year following the resigna- 
tion of Mr Louisv. This came about after the Odlum faction in the St Lucia 
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Labour Party in Parliament, along with the Opposition United Workers’ Party 
voted against what they called "a bad budget" which was presented by Mr Louisy. 


Explaining why elections were not held following Mr Louisy's resignation, Mr 
Cenac said: "The Constitution lays down the powers of the Governor-General 
upon resignation of a Prime Minister. These are either to appoint an elected 
member capable of commanding a majority in the House of Assembly or dissolve 
Parliament in his won deliberate judgement.” 


Talks in Bridgetown 
Bridgetown ADVOCATE-NEWS in English 18 Jul 81 p l 


[Text] Prime Minister of St Lucia, Mr Winston Cenac said yesterday that his 
discussions with Barbados Government officials and aid donors were very success- 
ful. 


Mr Cenac, who arrived in Barbados last Thursday, also addressed on that day, the 
passing out parade at the Regional Police Training Centre at Seawell. 


He held discussions yesterday with the United Nations Development Programme (UNDP) 
on on-going programmes in St Lucia as well as matters arising out of recent 
Washington talks with the Caribbean Group for Cooperation and Economic Development. 


He said that talks also centred around new pledges in relation to feasibility 
surveys, including one on the West Coast Road running from Soufriere to Castries, 
St Lucia's capital. 


There wece also discussions on Port development at Soufriere. 


Talks were also held with officials of the United Nations Educational, Scientific 
and Cultural Organisation (UNESCO) on food aid. 


The Prime Minister said that there were also discussions regarding a St Lucia 
Tourist Board office in Cologne, Germany. 


A human needs programme for St Lucia was also discussed with the United States 
Agency International Development (USAID), and a coast guard vessel. 


Mr Cenac also held talks with officials of the Caribbean Development Bank (CBD) 
on on-going and other projected programmes. 


Mr Cenac, who is expected to remain in Barbados for the opening of Carifesta, 
is scheduled to meet with Barbados Prime Minister Mr Tom Adams before returning 


nome . 


Mr Cenac said that his Government was exploring as many avenues, as possible to 
orovide work for the youths who form 60 per cent of St Lucia's population. 


He also said that there was a "brain drain" not only in St Lucia, but in most 
Caribbean countries. 








He has turned down an invitation to attend the wedding of Prince Charles and 
Lady Diana which is scheduled for July 29 because of his busy schedule. 


The Prime Minister and his Government officials are now planning for the 
General Assembly of the Organisation of American States (OAS) which is to be 
held in St. Lucia in December. 


However, he will attend the Commonwealth Prime Ministers’ Conference which will 
be held in Australia from September 30 to October 7. 


CSO: 3025/177 











COUNTRY SECTION ST LUCIA 


SLP CHAIKMAN'S RESIGNATION REPORTED 
Bridgetown ADVOCATE-NEWS in English 10 Jul 81 p 3 


[Text] Castries St. Lucia, Thursday (CANA)--The chairman of the ruling 
St. Lucia Labour Party (SLP), Leo Regis, has resigned from that position and 
as a member of the party"s central executive. 


Mr Regis, in a letter to the SLP secretary, said he had no inclination to sup- 
port and be identified with a government which has by effect and gross mismanage- 
ment of its affairs, destroyed all claims to remaining in office. 


Regis, who is not a member of Parliament, wrote: In short, the St Lucia Labour 
Government has let down its supporters, its country and the St. Lucia Labour 
Party. He said he had no desire to serve in any capacity in the SLP in the 
foreseeable future. 


Mr Regis said he knew his decision to resort to complete alienation from the 
party, would tend to exacerbate the weakened fabric of unity and harmony in the 
SLP, but felt he must "at all times be guided by commonsense, conscience and 
God's revelation to me.” 


There was no immediate reaction from the party to the resignation, which comes 
only a few days after the second anniversary of the SLP's assumption of power 
in general elections in July 1979. 


Since then, the SLP has been through the trauma of a protracted power struggle 
which split the party into rival factions, one of which has since broken away 
to launch a new political grouping, the Progressive Labour Party (PLP). 


Regis was elected to office last March 29 at a party convention which re-elected 
former Prime Minister, Allan Louisy as political leader, and buried the 
influence of the dissident in the party led by former Foreign Minister, George 


Odlum, now head of the PLP. 


Louisy resigned on April 30, after bowing to internal criticism of his leader- 








COUNTRY SECTION ST LUCIA 


BRIEFS 


GOVERNMENT WORKERS’ RAISE--Negotiations between Government and the National 
Workers Union (NWU) over wage increases for daily paid workers were completed 
last week and has resulted in a 60% pay hike for the employees. According to 
the Union, the increase will be paid over a two year period with 40% being paid 
in the first and the remaining 20% in the second. Assistant secretary of the 
Union Mr George Goddard told THE VOICE that the hike was due since 1979 and that 
Covernment had decided to look into the payment of retroactive pay expeditiously 
He said also that Government had agreed to pay the first year's increase from 
this month. [Excerpt] [Castries THE VOICE in English 8 Jul 81 p 4] 


CSO: 3025/180 








COUNTRY SECTION ST VINCENT 


TANNIS COMMENTS ON HUMAN RIGHTS IN NEIGHBORING GRENADA ° 
Bridgetown ADVOCATE-NEWS in English 17 Jul 81 p 12 


[Text] Kingston, St. Vincent, Thursday, (CANA)--St Vincent's Deputy Prime 
Minister, Mr Hudson Tannis, has said here that it is wrong for anyone to be con- 
tinually detained without being charged or tried. 


Mr Tannis, who is also the country’s Foreign Minister, was responding to charges 
of human rights violations in the neighbouring island of Grenada, where scores 
of persons have since the 1979 revolution been held in custody. 


Speaking in an interview the Deputy Prime Minister said it was inhumane for 
individuals to be held in custody without the possible hope of trial, but added 
that it was for Grenadians to resolve their own problems. 


"If the present government of Grenada believes that it is in the national 
interest not to charge and try people," Mr Tannis said it is not for us in any 
other part of the Caribbean to question it.” 


Commenting on an unprecedented one day sick-out June 24 by members of the St 
Vincent police force, the barrister-politician, who is responsible for police 
matters, said it was unfortunate for the law enforcement agency to embark on this 
form of protest to back pay demands. 


He, however, maintained the view that democracy was still much alive in St Vincent. 


Mr Tannis said that, without doubt, such action could never have taken place in 
certain other countries in the region. 


The Deputy Prime Minister said that in such disputes and confrontations with 
the state, it was not "the government which is being harmed, but our beloved 
ccuntrv." 











COUNTRY SECTION ST VINGENI 


BRIEFS 


BANANA MARKETS--Kingston, St Vincent, July 12, (CANA)--St Vincent is taking a 
close look at the possibility of shipping bananas to new far east and Caribbean 
markets, executive secretary of the islands Banana Growers Association, Cuth- 
bert Williams, said todav. With Caribbean exporters facing stiffer competition 
on the British market, it had become necessary for St Vincent to look for new 
buyers if its vital foreign exchange-earning banana industry was to survive, 
Williams said. The Association is looking into the possibility of selling 
bananas to Saudi Arabia and Trinidad and Tobago, he reported. At the same 
time, it was hoping to continue sales to other markets--such as Italy--which 

it had recently penetrated. [Text] [Kingston THE DAILY GLEANER in English 

17 Jul 81 p 3] 


NEW HEALTH MINISTER--Kingston, St Vincent--A new Minister of Health. Peter 
Ballantyne, has been appointed in St Vincent government. According to a 
en Saas Ballantyne, who acted as health minister following the 
May 21 resignation of Randolph Russell, has now been confirmed in that posi- 
tion. (CANA) [Text] [Bridgetown SUNDAY SUN in English 12 Jul 81 p 9] 


CSO: 3025/178 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


SURINAME FREES 41 FISHERMEN--Caracas, 8 Aug (AFP)--It was learned here today that 
the 41 Venezuelan fishermen held prisoner for 2 months in Suriname have returned 
to Margarita Island, east of Venezuela. The fishermen and the four boats on which 
they worked were seized by the Suriname Goverrment which accused them of fishing 
in its territorial waters. However, the four boats are still being held and their 
captains, Celso Zabala, Valentin Maria, Francisco Milano, and Luis Valero are 
still under arrest. The boats aad the captains will be released when the $116,000 
fine is paid co Suriname. The tired fishermen spoke of the inadequate conditions 
> their prison in this former Netherlands colony, and criticized the Venezuelan 
Government's lack of interest in their plight. They said that the only effective 
efforts for their freedom were made by Anacleto Villaroel, a union leader from 
Margarita Island, who went to Paramaribo to fight for their release. [Text ] 
[PAO82358 Paris AFP in Spanish 1504 GMT 8 Aug 81] 


cso: 3010/1571 END 








